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Mr.  E l m e r  W a l t e r  P e h r s o n ,  Reg iona l  D i r e c t o r ,  Region  9, Bu reau  
of Mines ,  D e p a r t m e n t  of the I n t e r i o r ,  was b o r n  in San Jose ,  Ca l i f o rn i a ,  
1 F e b r u a r y  1896. He is  a g radua te  of S tanford  U n i v e r s i t y  (A. B. 1918} 
in min ing  and geology,  and (E. M. 1920) in min ing  and m e t a l l u r g y .  He 
did min ing  e n g i n e e r i n g  in Ca l i fo rn i a ,  Montana,  and A r i z o n a  f r o m  
1917-25; va lua t i on  e n g i n e e r  in I n c o m e  Tax Unit ,  Bu reau  of I n t e r n a l  
Revenue,  Washington,  D. C . ,  f r o m  1926-27; m i n e r a l  e conomis t ,  
s p e c i a l i z i n g  in n o n f e r r o u s  m e t a l s  with the B u r e a u  of Mines  f r o m  1928- 
35; a s s i s t a n t  ch ief  of Meta l  E c o n o m i c  Div i s ion  f r o m  1936-39; ch ie f  of 
the Meta l  E c o n o m i c s  Div i s ion  in 1940; chief  of the E c o n o m i c s  and 
S t a t i s t i c s  Divis ion ,  B u r e a u  of Mines  f r o m  1941-49; and R e g i o n a l  d i r e c -  
t o r  of the F o r e i g n  M i n e r a l s  Region  f r o m  1949 to date .  Dur ing  Wor ld  
War  I, Mr .  P e h r s o n  s e r v e d  as an en l i s t ed  m a n  in the Corps  of E n g i n e e r s ,  
U. S. A r m y .  F r o m  1941-49 he r e p r e s e n t e d  the S e c r e t a r y  of the I n t e r i o r  
on s tockp i l ing  m a t t e r s  and has  s e r v e d  as  a consu l t an t  to the Muni t ions  
B o a r d .  He i s  a l so  a l e c t u r e r  on m i n e r a l  e c o n o m i c s  at  Co lumbia  Uni-  
v e r s i t y .  Mr .  P e h r s o n  is  a f f i l i a t ed  with the A m e r i c a n  Ins t i tu te  of Mining 
and M e t a l l u r g i c a l  E n g i n e e r s ;  Wash ing ton  Socie ty  of E n g i n e e r s ;  Nlining 
and M e t a l l u r g i c a l  Socie ty  of A m e r i c a ;  A c a d e m y  of P o l i t i c a l  Sc ience;  and 
the C o s m o s  Club. He has  c o n t r i b u t e d  n u m e r o u s  a r t i c l e s  on m i n e r a l  
s e c u r i t y  and m i n e r a l  po l i cy  to t e c h n i c a l  j o u r n a l s  and s u p e r v i s e d  p r e p a -  
r a t i o n  of the " M i n e r a l s  Yea rbook"  f r o m  1940-49,  

i i  
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C O L O N E L  CONNER:  C o l o n e l  B a i r d ,  l a d i e s ,  and  g e n t l e m e n :  
D u r i n g  the  p a s t  s i x  w e e k s  we h a v e  had  l e c t u r e s  d e a l i n g  wi th  the  v a r i o u s  
s p e c i f i c  c a t e g o r i e s  of n a t u r a l  r e s o u r c e s .  We a l s o  had  a l e c t u r e  on the  
s t o c k p i l i n g  p r o g r a m ,  In  a d d i t i o n  we r e s e a r c h e d  and  d i s c u s s e d  the  
Sov ie t  r aw  m a t e r i a l s  p r o b l e m .  T h e n  we t o o k  a s o m e w h a t  l i m i t e d  l o o k  
at the  P a l e y  C o m m i s s i o n  r e p o r t .  T o d a y  i t  i s  i n d e e d  a p p r o p r i a t e  tha t  
in  o u r  c o n c l u d i n g  l e c t u r e  we focus  ou r  a t t e n t i o n  on a l l  of t h e s e  c o n s i d -  
e r a t i o n s  in  t e r m s  of the  U n i t e d  S t a t e s  m i n e r a l s  p o l i c y .  

T h i s  m o r n i n g  we c a l l  on the  e x p e r i e n c e  and  k n o w l e d g e  of a g e n t l e m a n  
who fo r  m a n y  y e a r s  ha s  b e e n  r e c o g n i z e d  and  r e s p e c t e d  by  the  l e g i s l a t i v e  
and  e x e c u t i v e  b r a n c h e s  and  by  i n d u s t r y  as  an o u t s t a n d i n g  a u t h o r i t y  on 
o u r  r a w  m a t e r i a l s  p r o b l e m s .  

It  i s  i n d e e d  a p l e a s u r e  and  an  h o n o r  to i n t r o d u c e  to you and w e l c o m e  
to th i s  p l a t f o r m  Mr .  E l m e r  W. P e h r s o n ,  R e g i o n a l  D i r e c t o r ,  R e g i o n  9, 
B u r e a u  of M i n e s .  M r .  P e h r s o n .  

MR. P E H R S O N :  T h a n k  you,  C o l o n e l  C o n n e r .  C o l o n e l  B a i r d ,  m e m -  
b e r s  of the c l a s s :  T h e s e  i n t r o d u c t i o n s  a r e  s o m e t i m e s  m o r e  f l a t t e r i n g  
than  t h e y  s h o u l d  be ;  th i s  m o r n i n g ' s  i n t r o d u c t i o n  i s  no e x c e p t i o n .  I h a v e  
b e e n  s o u n d i n g  off f o r  a g r e a t  m a n y  y e a r s  on the  s u b j e c t  of m i n e r a l  
p o l i cy ;  but,  as  f a r  as h a v i n g  any  i m p a c t  on e i t h e r  the  e x e c u t i v e  b r a n c h  
o r  the  l e g i s l a t i v e  b r a n c h ,  I f a i l  to s e e  i t .  N e v e r t h e l e s s  we c a r r y  on 
the  c r u s a d e .  

Y o u r  v e r y  e n e r g e t i c  C o l o n e l  C o n n e r  has  o u t l i n e d  m y  t a lk  fo r  m e  
t o d a y  as  f o l l o w s .  "The  n e e d  fo r  a p o s i t i v e ,  l o n g - r a n g e  m i n e r a l s  p o l i c y  
fo r  the U n i t e d  S t a t e s .  P r o b l e m s  a f f e c t i n g  the  d e t e r m i n a t i o n  of s u c h  a 
po l i cy ,  to i n c l u d e  e c o n o m i c ,  p o l i t i c a l ,  and  n a t i o n a l  s e c u r i t y  c o n s i d e r a -  
t i o n s .  The  p o i n t s  at  i s s u e  b e t w e e n  the  P a l e y  C o m m i s s i o n  r e p o r t  and  the  
M a l o n e  C o m m i t t e e ' s  f i n d i n g s .  A d i s c u s s i o n  of the  i s s u e  of d o m e s t i c  
d e v e l o p m e n t  v e r s u s  i n t e r n a t i o n a l  i n v e s t m e n t  and  the  d e v e l o p m e n t  of 
f o r e i g n  m i n e r a l  r e s o u r c e s .  " Tha t  i s  qui te  a t a s k  f o r  one  m o r n i n g .  
Obv ious ly ,  we s h a l l  h a v e  t i m e  on ly  to  hi t  s o m e  of the  h igh  s p o t s .  



In a l l  f a i r n e s s  I shou ld  £ell you tha t  I h a v e n ' t  c o m e  h e r e  p r e p a r e d  
to g ive  a l e a r n e d  l e c t u r e .  The  B u r e a u  of M i n e s  has  b e e n  u n d e r g o i n g  i t s  
f o u r t h  r e o r g a n i z a t i o n  s i n c e  1 9 4 2 - - a l l  s u m m e r  and  a l l  fa l l .  So t h e r e  
h a s n ' t  b e e n  m u c h  t i m e  fo r  s e r i o u s  s tudy  o r  c o n s t r u c t i v e  w o r k .  We have  
b e e n  shuf f l ing  p a p e r s  a r o u n d .  But  I have  j o t t e d  down s o m e  n o t e s  and  
w i l l  r a m b l e  a long  fo r  a whi l e ,  w i th  the  hope  that ,  a f t e r  I h a v e  r u n  out of 
i d e a s ,  s o m e  of you w i l l  have  b e e n  s t i m u l a t e d  to t ake  i s s u e  wi th  s o m e  of 
the  t h ings  I h a v e  s a i d ,  O p i n i o n s  e x p r e s s e d  a r e  m y  own and do not  
n e c e s s a r i l y  r e f l e c t  v i e w p o i n t s  o f  the  a g e n c y  wi th  w h i c h I  a m  a s s o c i a t e d .  

T h e r e  w ~ s a  t i m e  w h e n  I was  i n t i m a t e l y  a s s o c i a t e d  wi th  the  a c t i v i t i e s  
of the  executi~,e  b r a n c h  in  s t o c k p i l i n g  and  t h e r e f o r e  h a d  an  e a s y  o p p o r -  
t un i ty  to  k e e p  p o s t e d  on wha t  was  go ing  on. T h a t  ha s  not  b e e n  the  c a s e  
i n  the l a s t  f ive  y e a r s .  So I have  h a d  to do a l i t t l e  "bon ing  up"  in  p r e p a -  

r a t i o n  fo r  t h i s  m o r n i n g ' s  s e s s i o n .  

One  of the  t h i n g s  I have  d i s c o v e r e d  i s  tha t  the  m i n e r a l s  p o l i c y  of 

the  U n i t e d  S t a t e s  i s  s t i l l  p r e t t y  m u c h  c o n f u s e d .  

B a s i c  A s s u m p t i o n s  I m p o r t a n t  in P o l i c y  D e t e r m i n a t i o n s  

An  i n d i v i d u a l ' s  r e a c t i o n  to a p o l i c y  and  h i s  e v a l u a t i o n  of a p o l i c y  
r e f l e c t  h i s  p e r s o n a l  v i e w s  on m a n y  f u n d a m e n t a l  f a c t o r s .  T h e r e f o r e  i t  
i s  i n c u m b e n t  on anyone  i m p o s i n g  on y o u r  t i m e  to at l e a s t  lay  out in  f r a n k  
t e r m s  how he s t a n d s  on the  v a r i o u s  p o i n t s  a t  i s s u e ,  

The  f i r s t  one of t h e s e  is ,  What  a r e  the  f a c t s  about  o u r  m i n e r a l  
p o s i t i o n ?  We c o u l d  s p e n d  c o n s i d e r a b l e  t i m e  d e v e l o p i n g  th i s  po in t ;  bu t  
I n o t i c e  tha t  in the  c u r r i c u l u m  you have  b e e n  p u r s u i n g  in  the  p a s t  few 
w e e k s  t h i s  s u b j e c t  has  b e e n  w e l l  c o v e r e d .  N e v e r t h e l e s s ,  I h a v e  one o r  
two g e n e r a l  t hough t s  I w o u l d  l ike  to d i s c u s s  in  a m o m e n t .  

T h e n  I t h ink  o n e ' s  p e r s o n  al  i n c l i n a t i o n  in  m a t t e r s  of p o l i t i c a l ,  
e c o n o m i c ,  and  s o c i a l  p h i l o s o p h y  r e q u i r e s  e l u c i d a t i o n .  If we a r e  s o c i a l -  
i s t i c a l l y  i n c l i n e d ,  we s e e  the  g r e e n  l igh t  on c e r t a i n  t y p e s  of po l i cy ;  if 
we a r e  not  s o c i a l i s t i c a l l y  i n c l i n e d ,  we s e e  on ly  the  r e d  l i gh t  on  t h o s e  
p o l i c i e s .  As  I r e v i e w  the  a c t i o n s  of th i s  G o v e r n m e n t  in  r e c e n t  y e a r s ,  
I s e e  r e d  o r  p ink  m o r e  of ten  than  I s e e  g r e e n .  

Now, a s  m i l i t a r y  m e n  you w i l l  not  be  p a r t i c u l a r l y  c o n c e r n e d  wi th  
the k ind  of s o c i e t y  we l ive  in.  Y o u r  job i s  to d e f e n d  the  N a t i o n  r e g a r d -  
l e s s  of b a s i c  po l i cy .  So it  i s  c o n c e i v a b l e  tha t  you a r e  not  too  m u c h  
i n t e r e s t e d  in  tha t  p h a s e  of the  p r o b l e m ,  a l t h o u g h  I t h i n k  you s h o u l d  know 
how y o u r  s p e a k e r  s t a n d s  on s o m e  of t h e s e  t o p i c s .  
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U n i t e d  S t a t e s  M i n e r a l  P o s i t i o n  B a s i c a l l y  S t r o n g  

With  r e g a r d  to the  U n i t e d  S t a t e s  m i n e r a l s  p o s i t i o n ,  I want  to 
e m p h a s i z e  one  o r  two p o i n t s .  The  f i r s t  o n e  i s  tha t  we s h o u l d  n e v e r  
l o s e  Sight  of t h e  fac t  tha t  we a r e  w h e r e  we a r e  in  the  f a m i l y  of n a t i o n s  
b e c a u s e  the  g o o d  L o r d  s a w  f i t  t o  pu t  a b u n d a n t  m i n e r a l  w e a l t h  in  o u r  
c o u n t r y ,  a n d  a l s o  s a w  fi t ,  o r  we s aw  f i t ,  w h i c h e v e r  you  c h o o s e ,  to 
d e v e l o p  s o m e  p e o p l e  w h o  knew what  to do wi th  i t .  

I t  h a s  b e e n p o i n t e d  out on m a n y  o c c g s i o n s  tha t  t h e r e  a r e  o t h e r  
n a t i o n s ,  a p p a r e n t l y  as  w e l l  e n d o w e d  as  we in  m i n e r a l  wea l t h ,  w h i c h  
h a v e  n o t  p r o g r e s s e d  v e r y  f a r .  The  c l a s s i c  e x a m p l e  i s  R u s s i a ,  w h i c h  
a p p a r e n t l y  ha s  the  o p p o r t u n i t y  to d e v e l o p  w i th in  i t s  own b o r d e r s  m i n e r a l  
w e a l t h  e q u a l  to o u r s .  But  a s i d e  f r o m  the  U . S . S . R . ,  no  o t h e r  n a t i o n  
h a s  w i t h i n  i t s  own b o r d e r s  the  m i n e r a l  w e a l t h  tha t  we have .  We m u s t  
b e a r  in  m i n d  a l w a y s  tha t  o u r  e c o n o m i c  w e l l - b e i n g , ~  o u r  s t a n d a r d  of 
l i v i n g ,  o u r  i n d u s t r i a l  and  m i l i t a r y  m i g h t  p r i m a r i l y  r e s u l t  f r o m  the  f ac t  
tha t  we do h a v e  m i n e r a l  r e s o u r c e s  i n  th i s  c o u n t r y - - p r i m a r i l y  c o a l  and  
i r o n  o r e .  But  we a l s o  h a v e  v a s t  d e p o s i t s  0 f  o t h e r  m i n e r a l s ,  w h i c h  g ive  
q ua l i t y  a n d  v a r i e t y  and  thus  add  s t r e n g t h  to the  m a n y  f a c e t s  of ou r  
i n d u s t r i a l  e c o n o m y .  I e m p h a s i z e  t h i s  po in t  b e c a u s e  a l i t t l e  l a t e r  I w i s h  
to s t r e s s  t h e  thought  tha t  we s h o u l d  c o n s i d e r  m i n e r a l s  a p a r t  f r o m  o t h e r  
c o m m o d i t i e s  and  not  g ive  t h e m  the  s a m e  t r e a t m e n t  we g ive  s h o e l a c e s ,  
s u s p e n d e r s ,  c o l l a r  bu t t ons ,  e t  c e t e r a ,  in  o u r  i n t e r n a t i o n a l  t r a d e  e x -  
p e r i m e n t a t i o n .  

T h e  m i n e r a l  p r o b l e m  h a s  b e e n  r e c e i v i n g  m u c h  pub l ic  a t t e n t i o n  in  
r e c e n t  y e a r s  b e c a u s e  of the  fac t  tha t  we a r e  u n d e r g o i n g  s o m e  b a s i c  
c h a n g e s  in  ou r  m i n e r a l  p o s i t i o n .  I h a v e  s o m e t i m e s  b e e n  d a m n e d  by  m y  
f r i e n d s  out w e s t  a s  one  of the  p r i n c i p a l  e s p o u s e r s  of the  c o n c e p t  tha t  the  
U n i t e d  S ta te s  i s  r a p i d l y  b e c o m i n g  a " h a v e - n o t "  na t i on .  I do not  h a v e  
tha t  po in t  of v iew.  To the  c o n t r a r y  I t h ink  we a r e  d e c i d e d l y  a " h a v e "  
na t ion ,  and  we a r e  i n d e e d  f o r t u n a t e  i n  h a v i n g  the  m i n e r a l  b a s e  on wh ich  
o u r  i n d u s t r i a l  w e l l - b e i n g  i s  bu i l t  w e l l  p r o t e c t e d  foi  ~ the  f u t u r e  f r o m  a 
r e s e r v e  po in t  of v i ew .  H o w e v e r ,  we n e e d  to do s o m e  t h i n g s  abou t  
m a k i n g  b e t t e r  u s e  of t h e s e  r e s o u r c e s  in  v i e w  of o u r  d e c l i n i n g  s e l f -  
s u f f i c i e n c y  in  c e r t a i n  r a w  m a t e r i a l s  tha t  a r e  i n d i s p e n s a b l e  f r o m  the  
s e c u r i t y  a n d  p r o s p e r i t y  p o i n t s  of v i e w .  

So we may summarize our basic concept of our mineral position 
as follows: We are a strong nation. We will remain strong; our re- 
sources are ample to guarantee that. We have serious problems al- 
ready. We have others in the offing that we should do something about. 
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I m m i n e n c e  of W a r  

A n o t h e r  f u n d a m e n t a l  po in t  on wh ic  h a s s u m p t i o n s  h a v e  to be  m a d e  
i s  the  k ind  of i n t e r n a t i o n a l  s i t u a t i o n  in  w h i c h  we f ind  o u r s e l v e s .  I s h a l l  
be  r a t h e r  c r i t i c a l  of the  m a i n  c o n c l u s i o n  of the  P a l e y  C o m m i s s i o n  r e -  
p o r t ;  p r i m a r i l y ,  b e c a u s e  i t  g l o s s e s  o v e r  the  f ac t  t ha t  we  a r e  l i v i n g  in  
v e r y  p e r i l o u s  t i m e s .  I a m  one who  b e l i e v e s  tha t  we  a r e  e x i s t i n g  u n d e r  
an a r m e d  t r u c e ,  and  tha t  g l o b a l  w a r  on a s c a l e  n e v e r  b e f o r e  e n v i s i o n e d  
i s  a v e r y  d e c i d e d  p o s s i b i l i t y .  T h e r e f o r e ,  we s h o u l d  not  t ake  a too l o n g -  
r a n g e  v i e w  of wha t  o u r  r a w  m a t e r i a l  p o l i c y  s h o u l d  b e .  \ W e  s h o u l d  put  
n a t i o n a l  s e c u r i t y  in  a m i l i t a r y  s e n s e  r i g h t  at  the  top of o u r  l i s t .  

Creeping Socialism 

I have already mentioned the importance of one's outlook on social- 
ism or regimentation versus free enterprise in formulating mineral 
policy. Too much of our thinking, and many of the recommendations of 
the Paley Commission report, and, indeed, some o~ the Malone Com- 
mittee recommendations, imply that we should put our entrepreneurs 
in the minerals field in strait jackets, and subject ~hem to control by 
bureaucrats in Washington. Being abureaucrat myself, that observation 
may not be too wise; nevertheless, it is one that I believe in. If we 
really mean what we say when we state that we have a political and 
economic system in this country that really works and would like to see 
the rest of the world give it a try, we ought to live within the precepts 
of that system, not just give lip service to it. Too often analysts who 
deal with raw material problems start out with the concept that profit is 
sinful, Profit is the heart of the free enterprise system, and without it 

the system will perish onthe limb, 

I would like to see a policy developed that recognizes the need for 
encouragement of mineral production in this country. The policy also 
should provide for stimulation of activities abroad designed to make 
up those mineral deficits that are inevitable in our domestic mineral 
industry. The incentives should be set up so that individual businessmen 
are free to make their own judgments with regardto particular enter- 
prises. Even during the Korean mobilization, businessmen have had to 
run the gamut of review after review, with many of the reviewers having 
little or nothing to contribute to judgment as to whether a proposal was 
good or bad, This slows up action and frustrates initiative. So let us 
try to preserve a free enterprise system in this country when we 

establish a national minerals policy. 
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We h a v e  gone t h r o u g h  20 y e a r s  of h e a v y  e m p h a s i s  on f r e e  t r a d e ,  a 
p r o g r a m  I t ake  s o m e  e x c e p t i o n s  to,  My e x c e p t i o n s  a r e  c o n f i n e d  to 
m i n e r a l s .  Not b e i n g  an e x p e r t  in the  g e n e r a l  f i e l d  o.f i n t e r n a t i o n a l  t r a d e  
I w o u l d  not  v e n t u r e  an op in ion  on the o v e r a l l  a s p e c t s  of the  r e c i p r o c a l  
t r a d e  a g r e e m e n t s  p r o g r a m  but  I do t ake  a v e r y  d i m  v i e w  of how it  h a s  
affected our mineral industry. 

E s t a b l i s h m e n t  of Sound N a t i o n a l  M i n e r a l  P o l i c y  L o n g  O v e r d u e  

Doubtless you are well aware of the historical lack of interest on 
the part of the Federal Government, and, indeed, of the military, in 
the problem of strategic raw materials. Apparently we entered World 
War I without any advance thought havingbeen given to mineral supply. 
S o m e  of you  p r o b a b l y  h a v e  m e m o r i e s  tha t  go b a c k  tha t  f a r ;  m o s t  of you  
l ook  too young ,  But  I r e c a l l  the  h a r r o w i n g  e x p e r i e n c e s  we h a d  in  1917 
and  1918 t r y i n g  to keep  the  s t e e l  i n d u s t r y  in  t h i s  c o u n t r y  go ing  in tl~e 
f a c e  of s h o r t a g e s  of f e r r o a l l o y i n g  m i n e r a l s .  

At the end of World War I, we thought we had learned a lesson and 
were going to do something about it. The National Defense Act was 
amended in 1920 to provide for an Assistant Secretary of War and an 
organization to engage in mobilization planning. Still. nothing was ac- 
complished. In the 20 years intervening between World Wars I and II, 
there is no evidence that' the executive branch, including the military, 
ever made any serious proposal about stockpiling. It was not until war 
clouds gathered in Europe in the late thirties that serious interest 
developed in the executive branch. The first effort was primarily pro- 
tective, in order to offset some of the moves being taken by mischievous 
Congressmen, who seized upon the critical materials situation and the 
growing war clouds as excuses for all kinds of subsidy legislation, that 
ostensibly was for national defense, but primarily designed to siphon 
public money into the pockets of constituents back home. Some officials 
of the State Department viewed with alarm the kind of legislation that 
was being introduced into the Congress to take care of the raw material 
problem, and at long last the executive branch took positive action. 

After considerable delay and horse trading, Congress passed the 
first Strategic Materials Stockpiling Act, Public Law 117, in 1939. This 
proved to be a classic example of "too little and too late. " The ink was 
hardly dry on the approval signature before the bill held to be shelved. 
We had become suddenly so heavily engaged in preparation for war that 
much broader powers for dealing with raw materials for mobilization 
had to be obtained from the Congress. 
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A g a i n  in W o r l d  W a r  II, b e c a u s e  we  w e r e  too l a te  g e t t i n g  s t a r t e d  on 
s t o c k p i l i n g  and  in  p l a n n i n g  f o r  r a w  m a t e r i a l  p r o c u r e m e n t ,  we h a d  a l l  
k inds  of d i f f i cu l t i e~  wi th  w h i c h  m o s t  of you a r e  f a m i l i a r .  F o r t u n a t e l y ,  
at  the  end  of W o r l d  W a r  H we o b t a i n e d  a r e v i s e d  s t o c k p i l i n g  l aw w h i c h  
I t h i n k  is  a qui te  s a t i s f a c t o r y  p i e c e  of l e g i s l a t i o n .  We have  m a d e  c o n -  
s i d e r a b l e  p r o g r e s s  u n d e r  i t ,  a l t h o u g h  we have  l o s t  n u m e r o u s  o p p o r t u n i -  

t i e s .  

More recently there has been a restatement of stockpilin.g policy by 
the White House. In general the new policy represents progress; we 

are moving in the right direction. 

The  m i l i t a r y  e s t a b l i s h m e n t  has  long  w i s h e d  to k e e p  s t o c k p i l i n g  w i t h -  
in  the  n a r r o w  c o n c e p t  of m i l i t a r y  d e f e n s e .  Now to have  i t  b r o a d e n e d  to 
e n c o m p a s s  s o m e  of o u r  d o m e s t i c  e c o n o m i c  p r o b l e m s  is  p r o b a b l y  pe~inful 
to m a n y  of you .  But  tha t  sh i f t  in po in t  of v i e w  w a s  i n e v i t a b l e  b e c a u s e  
o u r  r a w  m a t e r i a l  p r o b l e m  i s  m u c h  b r o a d e r  t han  j u s t  s t o c k p i l i n g .  W h a t -  
e v e r  we  do on the s t r i c t l y  m i l i t a r y  s i de  h a s  to be  c o o r d i n a t e d  wi th  w h a t  
we do on the p e a c e t i m e  e c o n o m i c  s i d e .  

L o n g -  V e r s u s  S h o r t - r a n g e  M i n e r a l  P o l i c y  

Ge t t i ng  b a c k  to the  s p e c i f i c  t a s k  C o l o n e l  C o n n e r  has  i m p o s e d  on m e ,  
the f i r s t  i t e m  w a s  " N e e d  f o r  a p o s i t i v e ,  l o n g - r a n g e  m i n e r a l s  p o l i c y  f o r  

the  U n i t e d  S t a t e s .  " 

P r o b a b l y  the w o r d  " l o n g - r a n g e "  is  not  good.  As  I m e n t i o n e d  e a r l i e r  
we a r e  l i v i n g  f r o m  hand  to m o u t h  in a w o r l d  tha t  m a y  b r e a k  out  in  g l o b a l  
w a r  any  day .  C o n s e q u e n t l y ,  l o n g - r a n g e  p o l i c y  has  to be  t a b l e d  f o r  the  
t i m e  b e i n g  and  we have  to l ive  f o r  the  p r e s e n t ,  s a y  a p e r i o d  of 10 y e a r s  
o r  m o r e .  I d o n ' t  know w h e n  th i s  s i t u a t i o n  i s  go ing  to c o m e  to a h e a d ,  
o r  w h e t h e r  i t  e v e r  w i l l  c o m e  to a h e a d .  P r u d e n c e  r e q u i r e s  tha t  we  
a s s u m e  tha t  a s h o w d o w n  is  i m m i n e n t .  T h e r e f o r e ,  t h e  f i r s t  n e e d  f o r  a 
f i r m  m i n e r a l s  p o l i c y  i s  to m i n i m i z e  o r  e l i m i n a t e  the  r i s k  of b e i n g  c a u g h t  
w i thou t  a d e q u a t e  s u p p l i e s  o f  the  r a w  m a t e r i a l s  tha t  a r e  i n d i s p e n s a b l e  to 

the  s e c u r i t y  of the Na t ion .  

I n c i d e n t a l l y ,  in  p e a c e t i m e  t h e y  a r e  i n d i s p e n s a b l e  f o r  the  p r o s p e r i t y  
of o u r  N a t i o n .  And w h e n  we t h i n k  of p r o s p e r i t y ,  we  m u s t  not  on ly  t h i n k  
in  t e r m s  of l e v e l s  of m a n u f a c t u r i n g  a n d  i n d u s t r i a l  p r o d u c t i o n  i n d e x e s .  
We m u s t  t h i n k  a l s o  of the  l o c a l  e c o n o m i e s  of o u r  m i n i n g  s t a t e s ,  w h i c h  
h a v e  l a r g e  s e g m e n t s  of t h e i r  p o p u l a t i o n  d e p e n d e n t  on the  m i n i n g  i n d u s t r y .  
S o m e t i m e s  we  l o s e  s i g h t  of tha t .  I d o n ' t  t h i n k  it  i s  a m a t t e r  of o v e r -  
w h e l m i n g  i m p o r t a n c e  i n  the  f o r m u l a t i o n  of p o l i c y ,  bu t  i t  c e r t a i n l y  is  
e n t i t l e d  to m a j o r  c o n s i d e r a t i o n .  
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D e c l i n i n g  S e l f - s u f f i c i e n c ~  W a r n  s of D a n g e r  A h e a d  

We m u s t  r e v i e w  o u r  m i n e r a l s  p o l i c y ,  if we  h a v e  s u c h  a thil 
s o m e t i m e s  I t h i n k  tha t  we d o n ' t - - b e c a u s e  we f ind  tha t  u n d e r  p re  
c o n d i t i o n s  s o m e  d o m e s t i c  r e s o u r c e s  a r e  u n a b l e  to s u p p o r t  a ra~ 
d u c t i o n  tha t  w i l l  k e e p  up wi th  e x p a n d i n g  d e m a n d .  C l a s s i c  e x a m  
th i s  a r e  the c h a n g e s  in  o u r  p o s i t i o n s  in c o p p e r ,  l e ad ,  and  z inc  J 
of s u b s t a n t i a l  s e l f - s u f f i c i e n c y  o r  e x p o r t  s u r p l u s  b e f o r e  the  w a r  
of s u b s t a n t i a l  i m p o r t  r e q u i r e m e n t s  t o d a y .  

Oi l  i s  t r e n d i n g  in  the s a m e  d i r e c t i o n .  I a m  not  at  a l l  happy 
the  u n c e r t a i n t i e s  we a r e  f a c i n g  in  o u r  o i l  f u t u r e ;  i t  i s  one  of the 
s p o t s  in our  p r e p a r e d n e s s  on the  m i n e r a l  f r o n t .  

We h a v e  a s i t u a t i o n  a r i s i n g  in  i r o n  o r e  w h i c h  r e q u i r e s  m o t  
a t t e n t i o n  t han  i t  h a s  r e c e i v e d  to d a t e .  As  you know,  the i n d u s t r  
d e c i d e d  tha t  i t  w i l l  m o v e  in to  s u b s t a n t i a l  d e p e n d e n c e  on i m p o r t s  
f o r e i g n  o r e s .  H e r e t o f o r e  we h a v e  b e e n  e s s e n t i a l l y  s e l f - s u f f i c i e  
t h i s  c o m m o d i t y .  In  a d d i t i o n  we  have  b e e n  b l e s s e d  w i th  an e n o r l  
s t o c k p i l e  of d i r e c t  s h i p p i n g  o p e n - p i t  o r e s  in  the  M e s a b i  R a n g e .  
open  p i t s  h a v e  s e r v e d  u s  w e l l  in  two e m e r g e n c i e s ,  but  t h e y  a r e  
p l e t e d  to a po in t  w h e r e  e x p a n s i o n  of ou tput  i s  no t  p o s s i b l e .  We 
l o s s  of f l e x i b i l i t y  in  p r o d u c t i o n  c a p a c i t y  f a c i n g  o u r  i r o n  o r e  indu 
In  a d d i t i o n  we a r e  i n c r e a s i n g  o u r  d e p e n d e n c e  on s e a b o r n e  t raff ic  
h a z a r d o u s  d e v e l o p m e n t ,  p a r t i c u l a r l y  in  v i e w  of the  f a c t  t ha t  app 
no g r e a t  i n t e r e s t  i s  b e i n g  s h o w n  in  the  d e f e n s e  p r o b l e m  tha t  th i s  
i r o n  o r e  s o u r c e  is  c r e a t i n g .  If  we  a r e  g o i n g  to p e r m i t  u n b r i d l e ¢  
m e n t s  t o w a r d  d e p e n d e n c e  on f o r e i g n  i r o n  o r e s ,  n a t i o n a l  s e c u r i t ~  
tha t  we  t ake  s o m e  s t e p s  to s e e  tha t  the  h a z a r d s  i n v o l v e d  in  tha t  
are corrected. 

O u r  m i n e r a l  p o l i c y  s h o u l d  be  c o n c e r n e d  d e e p l y  wi th  w h e t h e ]  
we c a n  a r r e s t  the  d e c l i n i n g  s e l f - s u f f i c i e n c y  in t h e s e  ' ve ry  i m p o r l  
m a t e r i a l s .  

P r o b l e m s  A r i s i n g  in  I m p o r t a t i o n  of  M i n e r a l s  

T h e n ,  too, we  f ind  c h a n g i n g  w o r l d  c o n d i t i o n s .  P r i o r  to Wo~ 
II, we n e v e r  u s e d  to w o r r y  m u c h  about  the  f ac t  t ha t  we h a d  to ir~ 
r a w  m a t e r i a l s ,  b e c a u s e  p r i c e  w a s  a m a r v e l o u s  g o v e r n o r .  If  we  
s o m e t h i n g  b a d l y  enough ,  the  p r i c e  w o u l d  r e f l e c t  tha t  n e e d  a n d  th  
no t r o u b l e  abou t  g e t t i n g  the  m a t e r i a l s .  But  now we f ind  t ha t  the  
i s  c h a n g i n g ,  and  the  c e r t a i n t y  tha t  r a w  m a t e r i a l s  w i l l  automat iC~ 
to o u r  c o u n t r y  i s  c h a n g i n g ,  too.  
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,= n e e d  to g ive  s o m e  a t t e n t i o n  to i s  o u r  " b o o m  
~ands  f o r  s u p p o r t  f r o m  f o r e i g n  c o u n t r i e s  f o r  
n a d i a n s  h a v e  c a l l e d  o u r  a t t e n t i o n  to the  f a c t  
l i gh  and  we d o n ' t  n e e d  t h e i r  r a w  m a t e r i a l s ,  
l r  t a r i f f s  and  shut  t h e m  out;  b u t  w h e n  t h e r e  i s  
ag a r o u n d  the  w o r l d  f o r  h e l p  in  r a w  m a t e r i a l s ,  
;xpand output  and  c o n t r i b u t e  to o u r  s u p p l y .  
,~r, t h e y  a r e  le f t  m o r e  o r  l e s s  h o l d i n g  the  b a g .  
own p e o p l e  the  s a m e  w a y  d o e s n ' t  s e e m  to be  
I c a n  w e l l  u n d e r s t a n d  t h e i r  a t t i t u d e .  

md i n d u s t r i a l  d e v e l o p m e n t  a b r o a d  have  r e c i e v e d  
r e su l t  of the  W o r l d  W a r s  I and  II .  M a n y  s m a l l  
[ e s s e n t i a l  r a w  m a t e r i a l s  n e e d e d  to k e e p  t h e i r  
e w a r ,  and  t h e y  a r e  now m o v i n g  h e a v e n  and  
s e l f - s u f f i c i e n t  as  f a r  as  t h e y  can ,  p a r t i c u l a r l y  
r e s u l t s  in  g r o w i n g  b a r r i e r s  to e x p o r t  s h i p m e n t s  

and  e m p h a s i s  on c r e a t i n g  a g r e a t e r  d e g r e e  of 
t w i t h i n  t h e i r  own t e r r i t o r i e s .  T h e s e  m o v e s  
r of r a w  m a t e r i a l s  to t h i s  c o u n t r y .  

.rbing experience in 1948, when Russia sud- 
mid discontinue shipment of manganese, chro- 
United States. We were getting from Russia 
ly 50 percent of our metallurgical grade 
rcent of our manganese requirements. Prob- 
~ry difficult to overcome in a short period of 

in the  a v a i l a b i l i t y  of i m p o r t e d  m a t e r i a l s  i s  the 
a v a l s  t a k i n g  p l a c e  in  v a r i o u s  p a r t s  of the  w o r l d .  
De a h a p p y  h u n t i n g  g r o u n d  f o r  r e v o l u t i o n a r i e s .  
g o v e r n m e n t ,  we h a v e  i n c r e a s i n g  u n c e r t a i n t y  

c a n  c a p i t a l  to o p e r a t e  in  t h o s e  c o u n t r i e s .  
~-reasing the  p r o b l e m s  of m i n e r a l s  supp ly .  

c u s s e d  g ive  a m p l e  e v i d e n c e  of the  n e e d  f o r  a 

fo r  the  U n i t e d  S t a t e s .  

~ra l  Policy 

t C o l o n e l  C o n n e r  a s k e d  m e  to d i s c u s s  w a s  the  
e t e r m i n a t i o n  of s u c h  a p o l i c y .  T h a t  i s  a v e r y  
l y  h i t  the  h i g h  spo t s  t h i s  m o r n i n g .  P o s s i b l y  
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the  b e s t  t h ing  to do wi th  th i s  top ic  i s  to s t a t e  wha t  o v e r a l l  o b j e c t i v e s  
s h o u l d  be  s o u g h t  in  a n a t i o n a l  m i n e r a l  p o l i c y .  

F i r s t  and  f o r e m o s t  i s  the  a s s u r a n c e  of a n  a d e q u a t e  s u p p l y  of m i n e r a l  
r a w  m a t e r i a l s  i n  p e a c e t i m e  and  w a r t i m e .  In  p u r s u i t  of t h i s  o b j e c t i v e  I 
wan t  to e m p h a s i z e - - a n d  th i s ,  I th ink ,  i s  m y  p r i n c i p ~ d  c o m p l a i n t  wi th  
the  P a l e y  C o m m i s s i o n  r e p o r t - - t h a t  p r i c e  i s  d e f i n i t e l y  a s e c o n d a r y  c o n -  
s i d e r a t i o n .  

A s e c o n d  m a j o r  o b j e c t i v e  of a n a t i o n a l  m i n e r a l s  p o l i c y  s h o u l d  be  
the  e f f i c i e n t  u s e  of t h e  N a t i o n ' s  m i n e r a l  r e s o u r c e s .  

We a l s o  have  the  q u e s t i o n  of the  i m p o r t a n c e  of l o c a l  e m p l o y m e n t ,  
p a r t i c u l a r l y  in  o u r  m i n i n g  c o m m u n i t i e s ,  a p o i n t  we  h a v e  a l r e a d y  t o u c h e d  
upon. 

Conservation 

On the  q u e s t i o n  of the  e f f i c i e n t  u s e  of o u r  n a t i o n a l  r e s o u r c e s ,  t h e r e  
a r e  p l e n t y  o f  p l a c e s  w h e r e  F e d e r a l  a c t i o n  s e e m s  to be  j u s t i f i e d .  D e -  
s p i t e  m y  p a s s i o n  f o r  f r e e  e n t e r p r i s e ,  I do f e e l  tha t  s o m e  p r a c t i c e s  of 
i n d u s t r y  a r e  i l I  a d v i s e d  f r o m  the  s t a n d p o i n t  of n a t i o n a l  w e l l - b e i n g  and  
tha t  s o m e t h i n g  ought  to b e  done  abou t  t h e m .  F o r  e x a m p l e ,  in  m i n i n g  
c o a l  we w a s t e  ha l f  of the  c o a l  m e a s u r e s .  In E u r o p e  s u c h  p r a c t i c e s  a r e  
not  t o l e r a t e d .  I h a p p e n e d  to b e  in  E n g l a n d  in  1946, at  the  h e i g h t  of the  
c o a l  s h o r t a g e .  In v i s i t s  to s e v e r a l  c o a l  m i n e s ,  I f ound  no p l a c e  w h e r e  
c o n s e r v a t i o n  of c o a l  w a s  b e i n g  s a c r i f i c e d  in  o r d e r  to get  t o n n a g e .  T h e  
i d e a  tha t  c o a l  w a s  a p r e c i o u s  n a t i o n a l  a s s e t  tha t  c o u l d  no t  be  r e p l a c e d  
w a s  d e e p l y  i n g r a i n e d  in  e v e r y b o d y ' s  m i n d .  T h e y  w o u l d  not  t h ink  of 
w a s t i n g  any  of t h e i r  r e s o u r c e s  in  o r d e r  to get  a t e m p o r a r y  a d v a n t a g e  in  
p r o d u c t i o n .  We c e r t a i n l y  do not  o p e r a t e  on tha t  b a s i s  in  the  U n i t e d  S t a t e s .  

I feel also that, in view of our limited supplies of petroleum and 
natural gas as compared with our vast resources of coal, it is not in 
the national interest to permit the exploitation of oil and gas reserves 
without any limitation whatsoever, which is the case at the present time. 
I realize that action to ameliorate this situation poses a very difficult 
political question, and that strong arguments can be proposed in support 
of complete freedom in this area of competition. But when we have our 
number-one basic industry in the doldrums, as coal mining is today, 
with all the social consequences of unemployment, plus the uncertainty 
of our ability to produce the coal we would need should an emergency 
suddenly come upon us , we could well afford to give some thought to 
regulation in order to achieve wiser use of the Nation's fuel resources. 
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E x p l o r a t i o n  

O u r  n a t i o n a l  m i n e r a l  p o l i c y  s h o u l d  s e e k  to i m p r o v e  o u r  d o m e s t i c  
s i t u a t i o n  in  the  s t r a t e g i c  m i n e r a l s .  P e r h a p s  the m o s t  p r e s s i n g  n e e d  we  
h a v e  i s  t o  s t i m u l a t e  the  s e a r c h  f o r  n e w  d e p o s i t s .  G e o l o g i c a l  m a p p i n g  
of the c o n v e n t i o n a l  type  i s  n e e d e d ,  bu t  we  a l s o  n e e d  s o m e  f u n d a m e n t a l ,  
o r  i v o r y - t o w e r  t h i n k i n g  on the  p r o b l e m  of f i n d i n g  h i d d e n  d e p o s i t s .  

E v e r y b o d y  a g r e e s  tha t  we  s t i l l  h a v e  e n o r m o u s  m i n e r a l  w e a l t h  in  
t h i s  c o u n t r y  tha t  h a s  no t  y e t  b e e n  d i s c o v e r e d .  The  q u e s t i o n  is  how to 
f ind  i t .  I do no t  t h i n k  the  p r o b l e m  i s  go ing  to be  l i c k e d  b y  the  g e o l o g i s t s  
o r  e v e n  b y  the  g e o p h y s i c i s t s  of t o d a y .  If we a r e  go ing  to s o l v e  i t ,  we  
h a v e  to ge t  an  E i n s t e i n  type  of m i n d  w o r k i n g  on the p r o b l e m .  I d o n ' t  s e e  
m u c h  of tha t  s o r t  of t h i n g  go ing  on a t  the  p r e s e n t  t i m e .  

The  P a l e y  C o m m i s s i o n  had  a v e r y  f i r m  r e c o m m e n d a t i o n  on th i s  
p o i n t .  But ,  u n f o r t u n a t e l y ,  the  i m p l e m e n t a t i o n  of the  r e c o m m e n d a t i o n  
h a s  b e e n  p l a c e d  in  the h a n d s  of g e o l o g i s t s .  B e c a u s e  t h e i r  t h i n k i n g  i s  
n a t u r a l l y  c i r c u m s c r i b e d  by  g e o l o g i c a l  ~ o n c e p t s  t h e y  h a v e  l i m i t e d  v i s i o n  
on w a y s  and  m e a n s  of s o l v i n g  th i s  v e r y  d i f f i cu l t  p r o b l e m .  I s e e  s o m e  of 
m y  g e o l o g i s t  f r i e n d s  in  the  a u d i e n c e .  T h e y  p r o b a b l y  w i l l  wan t  to s h a n g -  
h a i  m e  a f t e r  the  l e c t u r e .  

T e c h n o l o g i c  R e s e a r c h  

We a l s o  n e e d  m o r e  f u n d a m e n t a l  r e s e a r c h  in  the t e c h n o l o g i c  p h a s e s  
of m i n e r a l s ,  and  to p r e s s  a h e a d  w i th  the  s e a r c h  f o r  s u b s t i t u t e s  f o r  t h o s e  
m a t e r i a l s  w h i c h  we c a n n o t  p r o d u c e  at  h o m e .  P o s t w a r  d e v e l o p m e n t s  a r e  
v e r y  e n c o u r a g i n g .  F o r  e x a m p l e ,  we  c a n  now p r o d u c e  q u a r t z  c r y s t a l s  
of s u p e r i o r  q u a l i t y  b y  s y n t h e s i s ;  bu t  we c a n n o t  m a t c h  the  n a t u r a l  m a t e -  
r i a l  f r o m  B r a z i l  in  c o s t .  O u r  B u r e a u  e x p e r t s  a r e  v e r y  o p t i m i s t i c  on 
the  p r o g r e s s  we  a r e  m a k i n g  in  f i n d i n g  s u b s t i t u t e s  fo r  s o m e  of the  s t r a -  
t e g i c  v a r i e t i e s  of m i c a .  I u n d e r s t a n d  tha t  o u r  d e p e n d e n c e  on I n d i a n  
k y a n i t e  no l o n g e r  e x i s t s  and  the  m i n e r a l  h a s  b e e n  t a k e n  off the  s t r a t e g i c  
l i s t  b e c a u s e  we have  d e v e l o p e d  w a y s  and  m e a n s  of m a k i n g  m u l l i t e  f r o m  
W e s t e r n  H e m i s p h e r e  r a w  m a t e r i a l s .  

S u b s i d i e s  

A m o v e  t o w a r d  s u b s i d i e s  to i m p r o v e  d o m e s t i c  p r o d u c t i o n  i s  d e c i d -  
e d l y  n e c e s s a r y .  F o r  th i s  p u r p o s e  I m u c h  p r e f e r  t a r i f f s  o v e r  d i r e c t  
s u b s i d i e s  b e c a u s e  I b e l i e v e  the  b u s i n e s s m a n  s h o u l d  be  f r e e  to e x e r c i s e  
h i s  own j u d g m e n t  on i n d i v i d u a l  e n t e r p r i s e s  u n d e r  a c l i m a t e  e s t a b l i s h e d  
b y  G o v e r n m e n t .  
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T h e r e  i s  a l w a y s  a q u e s t i o n  of h o w  m u c h  p r e m i u m  we c a n  a f f o r d  

to  p a y  f o r  d o m e s t i c  m i n e r a l  p r o d u c t i o n  to  m e e t  o u r  m o s t  s e r i o u s  n e e d s .  
I h a v e  no t r o u b l e  i n  m y  own  m i n d  in  r e g a r d i n g  a 100 p e r c e n t  a d  v a l o r e m  
s u b s i d y  as  a c c e p t a b l e  i n  s o m e  i n s t a n c e s .  S o m e  p e o p l e  w o u l d  go  m u c h  
h i g h e r  t h a n  t h a t .  O t h e r s  w o u l d  r e g a r d  a 100 p e r c e n t  s u b s i d y  a s  ex -  
t o r t i o n a t e  i f  we  c a n  g e t  t he  m a t e r i a l s  we n e e d  a b r o a d  a t  l o w e r  p r i c e s ,  
T h e  q u e s t i o n  of d o m e s t i c  v e r s u s  f o r e i g n  s o u r c e s  i s  a v e r y l a r g e  s u b j e c t  
i n  i t s e l f ,  

Stockpiling,. 

F i n a l l y ,  o u r  m i n e r a l s  p o l i c y  s h o u l d  p r o v i d e  f o r  s t o c k p i l i n g ,  a 
s u b j e c t  w e l l  k n o w n  to  a l l  of you ,  

I h a v e  a l r e a d y  t o u c h e d  on s o m e  of the  f a c t o r s  t h a t  i n f l u e n c e  i m -  
p o r t a t i o n  in  p e a c e t i m e .  In w a r t i m e  the  h a z a r d s  of i m p o r t a t i o n  a r e  so  
g r e a t  t h a t  we s h o u l d  j u s t  f o r g e t  a b o u t  i t  a n d  e n l a r g e  o u r  s t o c k p i l e  
o b j e c t i v e s  a c c o r d i n g l y .  T h e  n e w l y  a n n o u n c e d  s t o c k p ' t l i n g  p o l i c y  s e e m s  
to  do j u s t  t ha t .  

P a l e y  R e p o r t  

In  r e c e n t  y e a r s  s e v e r a l  g r o u p s  h a v e  s t u d i e d  t he  q u e s t i o n  of m i n e r a l s  
p o l i c y .  P e r h a p s  the  o u t s t a n d i n g  one  w a s  t he  P a l e y  C o m m i s s i o n .  M o r e  
r e c e n t l y  we  h a v e  h a d  t he  M a l o n e  S u b c o m m i t t e e  of  the  S e n a t e .  

I a m  s o m e t i m e s  a m a z e d  t h a t  f o r e i g n e r s  a n d  i n d e e d  m a n y  of  o u r  
c i t i z e n s ,  a l r e a d y  r e g a r d  t he  P a l e y  C o m m i s s i o n  r e p o r t  a s  o f f i c i a l  
n a t i o n a l  p o l i c y ,  a n d  s o m e  r e g a r d  t he  M a l o n e  S u b c o m m i t t e e ' s  r e c o m m e n -  
d a t i o n s  as  o f f i c i a l  n a t i o n a l  p o l i c y .  We s h o u l d  h a v e  i t  c l e a r l y  i n  o u r  
m i n d s  t h a t  a s  y e t  n e i t h e r  r e p r e s e n t s  n a t i o n a l  p o l i c y .  T h e y  a r e  m e r e l y  
r e c o m m e n d a t i o n s  of s t u d y  g r o u p s .  C o n g r e s s  h a s  no t  a c t e d  on  any  of  
t h e m  a n d  w h a t  i s  g o i n g  to  b e  a c c e p t e d  u l t i m a t e l y  r e m a i n s  to  be  s e e n ,  

We a l s o  now h a v e  a C a b i n e t  c o m m i t t e e  on m i n e r a l s  p o l i c y  a p p o i n t e d  
b y  the  P r e s i d e n t .  I u n d e r s t a n d  t h a t  t he  c o m m i t t e e  h a s  f o r m u l a t e d  i t s  
r e p o r t .  I t  a p p a r e n t l y  w a s  a f r a i d  to  l e t  i t  ou t  b e f o r e  t h e  e l e c t i o n .  You  
no  d o u b t  w i l l  g e t  i t  b e t w e e n  now a n d  N e w  Y e a r ' s  Day ,  I t s  c o n t e n t  i s  a 
d a r k  s e c r e t .  I s u s p e c t  and  f e a r  t h a t  i t  i s  g o i n g  to  be  a s t r o n g  b i d  f o r  
s e l l i n g  o u r  d o m e s t i c  m i n i n g  i n d u s t r y  d o w n  t h e  r i v e r .  

B u t  w h a t  a r e  t h e  d i f f e r e n c e s  we h a v e  w i t h  the  P a l e y  r e p o r t  r e c o m -  
m e n d a t i o n s ?  S o m e  of  u s  w h o  t a k e  e x c e p t i o n  to t he  r e p o r t  do  so  p r i m a r i l y  
b e c a u s e  of t h i s  s t a t e m e n t :  

11 
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" T h i s  C o m m i s s i o n  is  c o n v i n c e d  tha t  if the  U n i t e d  S t a t e s  

and  o t h e r  f r e e  n a t i o n s  a r e  to have  s u c h  s t r e n g t h ,  t h e y  m u s t  
c o o r d i n a t e  t h e i r  r e s o u r c e s  to the  e n d s  of c o m m o n  g r o w t h ,  
c o m m o n  s a f e t y ,  and  c o m m o n  w e l f a r e .  In  t u r n ,  th i s  m e a n s  
tha t  the U n i t e d  S t a t e s  m u s t  r e j e c t  s e l f - s u f f i c i e n c y  as  a 
p o l i c y  and  i n s t e a d  adop t  the  p o l i c y  of the l o w e s t  c o s t  a c -  
q u i s i t i o n  of m a t e r i a l s  w h e r e v e r  s e c u r e  s u p p l i e s  m a y  be  
f o u n d ;  s e l f - s u f f i c i e n c y ,  w h e n  c l o s e l y  v i e w e d ,  a m o u n t s  to 
a s e l f : i m p o s e d  b l o c k a d e  and  n o t h i n g  m o r e .  

"It is by these avenues of thc~ught that the Commission 
.ar_riv_es at the formulation of the major premise upon Which 

all the rest of its report is based: 

" T h e  o v e r - a l l  o b j e c t i v e  of a n a t i o n a l  m a t e r i a l s  p o l i c y  
f o r  the  U n i t e d  S t a t e s  s h o u l d  be to i n s u r e  an a d e q u a t e  and  
d e p e n d a b l e  f low of m a t e r i a l s  at  the  l o w e s t  c o s t  c o n s i s t e n t  
wi th  n a t i o n a l  s e c u r i t y  and  wi th  the  w e l f a r e  of f r i e n d l y  n a t i o n s .  

11 

M a t e r i a l s  C o s t  M i n o r  F a c t o r  

I believe that cost is a decidedly minor factor particularly during 
the decade we are facing, and that the security of the United States is 
the overwhelmingly important objective. I am not disturbed about the 
failure of our raw materials policy to reckon too deeply with the welfare 
of friendly nations. Postwar experience fails to reveal convincing evi- 
dence that our concern for the welfare of friendly nations, which has 
c o s t  us  b i l l i o n s  of d o l l a r s ,  is  p a y i n g  d i v i d e n d s  in t e r m s  of s u p p o r t  f o r  
o u r  s e c u r i t y  p r o g r a m .  U n t i l  we a r e  c o n v i n c e d  of tha t ,  w e  s h o u l d  p u r -  
sue  an i s o l a t i o n i s t  p o l i c y  wi th  r e s p e c t  to s e c u r i t y  on the  r a w  m a t e r i a l s  
f r o n t .  

W e s t e r n  H e m i s p h e r e  S e l f - s u f f i c i e n c y  U n a ~ t a L : a b l  e 

T h e  M a l o n e  R e p o r t  t a k e s  v i o l e n t  e x c e p t i o n  to the  b a s i c  p h i l o s o p h y  
of the  P a l e y  R e p o r t .  I t  i s  r a t h e r  e n c o u r a g i n g  to a t  long  l a s t  h a v e  a 
c o n g r e s s i o n a l  g r o u p  t ake  a r a t i o n a l  v i e w  of the  m i n e r a l  s u p p l y  p r o b l e m  
and  to a c k n o w l e d g e  o u r  i n e v i t a b l e  d e p e n d e n c e  on f o r e i g n  s o u r c e s  p a r -  
t i c u l a r l y  on the  W e s t e r n  H e m i s p h e r e .  Tha t  i s  a s t e p  in  the r i g h t  
d i r e c t i o n .  

The Paley report does not stress the Western Hemisphere, and 
there is danger in assuming that our problems can be solved within the 

12 



805 

h e m i s p h e r e .  To  the e x t e n t  t ha t  we  a r e  go ing  to e n c o u r a g e  f o r e i g n  
p r o d u c t i o n  f o r  s e c u r i t y  p u r p o s e s  c e r t a i n l y  we  c a n  a l l  a g r e e  tha t  we  
s h o u l d  p r e f e r  p r o j e c t s  in  the  W e s t e r n  H e m i s p h e r e ,  Bu t ,  e v e n  though  
we h a v e  s u b m a r g i n a l  r e s o u r c e s  of m i n e r a l s  we  now o b t a i n  f r o m  the  
E a s t e r n  H e m i s p h e r e - - a n d  m a n y  of t h e m  a r e  s u b - s u b m a r g i n a l - - w e  s h o u l d  
not  c o n c l u d e  tha t  we  c a n  e a s i l y  a c h i e v e  h e m i s p h e r e  s e l f - s u f f i c i e n c y .  
C o s t s  and  o t h e r  f a c t o r s  i n v o l v e d  inLu t i l i z ing  t h e s e  d e p o s i t s  a r e  apt  to b e  
p r o h i b i t i v e .  M y  own v i e w  is  t ha t  A f r i c a  r e p r e s e n t s  the  b a l a n c e  of p o w e r  
not  on ly  f r o m  the  v i e w p o i n t  of g e o p o l i t i c s  in  g e n e r a l ,  bu t  a l s o  in  m i n e r a l  
m a t t e r s ;  we a l w a y s  w i l l  be d e p e n d e n t  on the  p r o d u c t i o n  of t ha t  c o n t i n e n t  
fo r  m a n y  of o u r  e s s e n t i a l  m i n e r a l  r e q u i r e f n e n t s .  

T h e  B u r e a u  of M i n e s '  and  the G e o l o g i c a l  S u r v e y ' s  a p p r a i s a l  of th~ 
W e s t e r n  H e m i s p h e r e  r e s o u r c e s ,  as  p r e s e n t e d  in  the  M a l o n e  r e p o r t ,  
p o i n t s  out tha t  t h e r e  is  on ly  one  c o m m o d i t y ,  i n d u s t r i a l  d i a m o n d s ,  w h i c h  
c a n n o t  be  p r o d u c e d  in  the  W e s t e r n  H e m i s p h e r e  in  s i g n i f i c a n t  q u a n t i t y  
in  t e r m s  of h e m i s p h e r e  n e e d s .  The  B u r e a u  of M i n e s  a n d  the  G e o l o g i c a l  
S u r v e y  a l s o  v i s u a l i z e  tha t ,  e v e n  u n d e r  the  m o s t  o p t i m i s t i c  d e v e l o p m e n t s ,  
we w i l l  be  p a r t i a l l y  d e p e n d e n t  on t h e  E a s t e r n  H e m i s p h e r e  f o r  s o m e  v e r y  
po ten t  r a w  m a t e r i a l s  f o r  s e c u r i t y ,  s u c h  as  c h r o m i t e ,  coba l t ,  c o l u m b i u m ,  
t a n t a l u m ,  t in ,  t u n g s t e n ,  and  a s b e s t o s .  

T a r i f f s  

On the  q u e s t i o n  of t a r i f f s ,  the  M a l o n e  and  P a l e y  r e p o r t s  a r e  f a r  
a p a r t .  My  own v i e w  is  tha t  t a r i f f s  a r e  d e s i r a b l e  w h e n  we c a n  m a k e  a 
good  c a s e  f o r  t h e m .  A t a r i f f  s h o u l d  not  be  s e t  up j u s t  b e c a u s e  s o m e b o d y  
h a s  the i d e a  tha t  m a y b e  we c a n  s o l v e  a s t r a t e g i c  m i n e r a l  p r o b l e m  if  we 
h a v e  a h i g h - e n o u g h  t a r i f f .  If p r o t e c t i v e  t a r i f f s  a r e  to be  i m p o s e d  t h e y  
s h o u l d  be b a s e d  on s o u n d  e c o n o m i c  and  t e c h n i c a l  da t a  w h i c h  j u s t i f y  the  
a s s u m p t i o n  tha t  the  d u t i e s  p r o p o s e d  w i l l  a c h i e v e  c o n s t r u c t i v e  r e s u l t s  

f o r  s e c u r i t y .  

The  P a l e y  C o m m i s s i o n  r e c o m m e n d a t i o n  a s s u m e s  tha t  a b a n d o n m e n t  
of s e l f - s u f f i c i e n c y  s h o u l d  be  a t t e m p t e d  on ly  w h e n  s u c h  a c t i o n  i s  c o n -  
s i s t e n t  wi th  n a t i o n a l  s e c u r i t y ,  but  i t  i s  h a r d  to f ind  any  e x c e p t i o n s  m a d e  
in  t h e i r  r e c o m m e n d a t i o n s  f o r  i n d i v i d u a l  c o m m o d i t i e s .  T h e r e  i s  a s t r o n g  
p l e a  t h r o u g h o u t  the  r e p o r t  f o r  the  a b o l i t i o n  of t a r i f f s~  a n d  the  R a n d a l l  
C o m m i s s i o n  a n d  o t h e r  r e p o r t s  h a v e  c a r r i e d  f o r w a r d t h i s  i d e a .  I n d e e d ,  
the  r e c e n t  E x e c u t i v e  a c t i o n  t a k e n  on l e a d  and  z inc  s e e m s  to i n d i c a t e  
tha t  t h i s  A d m i n i s t r a t i o n  up u n t i l  t o d a y  i s  a d o p t i n g  the  f r e e  t r a d e  a p p r o a c h  
to o u r  m i n e r a l s  p r o b l e m  and  is  w i l l i n g  to s e t t l e  i n d i v i d u a l  i n d u s t r y  
c r i s e s  as  t h e y  c o m e  up on an e x p e d i e n t  s h o r t - t e r m  b a s i s .  
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I n t e r n a t i o n a l  C o n t r o l s  

The  M a l o n e  r e p o r t  r e c o m m e n d s  that  such  c o n t r o l s  s h o u l d  be  i n -  
s t i t u t e d  on ly  wi th  the  s a n c t i o n  of C o n g r e s s .  Nobody  can  q u a r r e l  wi th  
tha t .  I n t e r n a t i o n a l  c o n t r o l s ,  c e r t a i n l y  in t i m e  of e m e r g e n c y ,  s u c h  as 
the  a c t i v i t y  of the I n t e r n a t i o n a l  M a t e r i a l s  C o n f e r e n c e  d u r i n g  the  K o r e a n  
m o b i l i z a t i o n ,  a r e  e s s e n t i a l .  If you don ' t  have  s o m e  k ind  of c o o p e r a t i o n  
at s u c h  t i m e s ,  c h a o s  w i l l  r e s u l t ;  e x p e r i e n c e  has  d e m o n s t r a t e d  tha t  
m i n e r a l  supp ly  canno t  be  e x p a n d e d  r a p i d l y  e v e n  in an e m e r g e n c y .  I 
wou ld  go c o n s i d e r a b l y  f u r t h e r  than  the  M a l o n e  r e p o r t  and  p r o m o t e  the  
c a r t e l  type  of c o n t r o l  m e c h a n i s m .  

The  P a l e y  r e p o r t  t a k e s  a r a t h e r  p o s i t i v e  v i e w  on e n c o u r a g i n g  i n t e r -  
n a t i o n a l  c o n t r o l s  on c o m m o d i t i e s ,  but  on ly  at the  G o v e r n m e n t  l e v e l .  I 
wou ld  p r e f e r  to have  ou r  a n t i t r u s t  l aws  m o d i f i e d  so tha t  b u s i n e s s m e n  
cou ld  get  t o g e t h e r  d o m e s t i c a l l y  and  i n t e r n a t i o n a l l y  to d i s c u s s  the  p r o b -  
l e m s  of t h e i r  i n d u s t r i e s  and  t ake  s t e p s  to s o l v e  t h e m  t h r o u g h  c o o p e r a t i v e  
ac t ion .  By  " b u s i n e s s m e n "  I m e a n  p r o d u c e r s  and c o n s u m e r s .  T h e r e  is  
a f a l s e  no t i on  a b r o a d  tha t  c a r t e l s  s h o u l d  be  o p e r a t e d  fo r  the b e n e f i t  of 
the p r o d u c e r  a lone .  The  c o n s u m e r  of m i n e r a l  p r o d u c t s  has  jus t  as m u c h  
s t a k e  in  s t a b i l i z i n g  the  p r o d u c i n g  i n d u s t r y  as does  the  p r o d u c e r ,  and  if  
he  h a s n ' t  w a k e d  up to tha t  fact ,  he  is  s o m e w h a t  b e h i n d  the  t i m e s .  

O v e r  the y e a r s  m y  d i s c u s s i o n  wi th  the  t in  c o n s u m e r s  in  t h i s  c o u n t r y  
have  i n d i c a t e d  tha t  m a n y  of t h e m  have  b e e n  s y m p a t h e t i c  wi th  the  d e s i r e  
of t in  p r o d u c e r s  to s t a b i l i z e  t h e i r  i n d u s t r y .  T h e y  r e a l i z e  a s s u r a n c e  of 
a d e q u a t e  s u p p l i e s  f o r  the fu tu r e  r e q u i r e s  tha t  p r o d u c e r s  be  p e r m i t t e d  to  
o p e r a t e  u n d e r  a p r i c e  w h i c h  wi l l  p r o v i d e  p r o f i t s  s u f f i c i e n t  to c o v e r  the  
r i s k s  of the  b u s i n e s s  and  i n c e n t i v e s  to e n c o u r a g e  c o n s t a n t  and  v i g o r o u s  
p r o s p e c t i n g  and  d e v e l o p m e n t .  S t ab i l i t y  of p r i c e  tha t  w i l l  a c h i e v e  t h e s e  
o b j e c t i v e s  is  m u c h  p r e f e r r e d  by  the e n l i g h t e n e d  t in  c o n s u m e r  o v e r  the  
w i d e l y  f l u c t u a t i n g  t in  p r i c e s  that  have  p r e v a i l e d  in  the p a s t .  

In add i t i on  to t h e s e  b e n e f i t s  to b u s i n e s s ,  i n t e r n a t i o n a l  c o o p e r a t i o n  
in  the m i n e r a l  f i e l d  wi l l  c o n t r i b u t e  to o t h e r  o b j e c t i v e s  tha t  a r e  d e c i d e d l y  
in  the publ ic  i n t e r e s t .  F o r  e x a m p l e ,  o r d e r l y  e x t r a c t i o n  of m i n e r a l  
d e p o s i t s  p o s s i b l e  u n d e r  c o o p e r a t i v e  a c t i o n  c a n  m a k e  w o r t h w h i l e  c o n t r i -  
bu t i o n s  to c o n s e r v a t i o n .  V i o l e n t  ups  and  downs  in p r i c e  a lways  e n c o u r a g e  
w a s t e f u l  p r a c t i c e s  in m i n e r a l  p r o d u c t i o n .  S t a b i l i z a t i o n  w i l l  p e r m i t  l o n g -  
r a n g e  p r o d u c t i o n  p r o g r a m s  u n d e r  wh ich  m a x i m u m  u t i l i z a t i o n  of r e s e r v e s  
and  s t a b i l i z a t i o n  of e m p l o y m e n t  can  be a t t a i n e d .  B e c a u s e  so m u c h  of 
ou r  t in c o m e s  f r o m  S o u t h e a s t  A s i a  w h e r e  the  C o m m u n i s t  p r e s s u r e  i s  
h e a v i e s t ,  any r e a s o n a b l e  a c t i o n  by  the  f r e e  w o r l d  to i m p r o v e  the  e c o -  
n o m i c  c o n d i t i o n  of the t in  w o r k e r s  m a k e s  i n t e r n a t i o n a l  p o l i t i c a l  s e n s e .  
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O u r  d e l i b e r a t e  a b s t e n t i o n  f r o m  p r e s e n t  i n t e r n a t i o n a l  c o o p e r a t i o n  s e e k -  
ing  t in  s t a b i l i z a t i o n  p r e s e n t s  f u r t h e r  e v i d e n c e  of o u r  l a c k  of a r e a l i s t i c  
n a t i o n a l  m i n e r a l  p o l i c y  and  the  n a i v e t e  we  d i s p l a y  at  t i m e s  in  f i g h t i n g  
the  c o l d  w a r .  

N e e d  f o r  F u n d a m e n t a l  R e s e a r c h  

F u r t h e r  e v i d e n c e  of o u r  l a c k  of an  a d e q u a t e  m i n e r a l  p o l i c y  i s  o u r  
n e g l e c t  of f u n d a m e n t a l  r e s e a r c h .  As the  p r o b l e m s  of m a i n t a i n i n g  
m i n e r a l  s u p p l y  a r e  s u r e  to m u l t i p l y ,  s c i e n t i f i c  i n q u i r y  s h o u l d  be  s t i m -  
u l a t e d  so tha t  we  w i l l  be  ab le  to m e e t  t h e m  as  t h e y  a r i s e  o r  b e t t e r  y e t  
p r e v e n t  t h e m  f r o m  a r i s i n g .  F e d e r a l  a p p r o p r i a t i o n s  f o r  m i n e r a l  r e s e a r c h  
h a v e  i n c r e a s e d _ s u b s t a n t i a l l y  above  p r e - W o r l d  W a r  H l e v e l s  bu t  e m p h a -  
s i s  h a s  b e e n  s h i f t e d  a w a y  f r o m  f u n d a m e n t a l  i n v e s t i g a t i o n s  to a p p l i e d  t e c h -  
n o l o g y  and  c o s t l y  l a r g e - s c a l e  d e m o n s t r a t i o n  p i lo t  p l a n t s .  The  l a t t e r  
t ype  of a c t i v i t y  h a s  g r o w n  up in  G o v e r n m e n t  o v e r  the  l a s t  s e v e r a l  y e a r s  
in p a r t  f r o m  the  i d e a  tha t  p r i v a t e  i n d u s t r y  is  so  d u m b ,  o r  so  l a c k i n g  in  
a g r e s s i v e n e s s ,  tha t ,  u n l e s s ,  you  c a n  d e m o n s t r a t e  b e y o n d  doubt  t ha t  a 
n e w  p r o c e s s  i s  b o t h  t e c h n i c a l l y  and  e c o n o m i c a l l y  f e a s i b l e ,  i n d u s t r y  w i l l  
no t  t ake  i t  up .  T h i s  i s  a n  e r r o n e o u s  v i e w p o i n t .  T h e  r e c o r d  s h o w s  tha t  
once  a G o v e r n m e n t  s c i e n t i s t  h i t s  u p o n  a n e w  i d e a ,  a l l  he  h a s  to  do i s  to 
a n n o u n c e  it  and  i n d u s t r y  w i l l  u s e  i t  w h e n  the  e c o n o m i c  p r e s s u r e s  j u s t i f y  
s u c h  a c t i o n .  If  o u r  p r i v a t e  e n t e r p r i s e  s y s t e m  e v e r  l a c k s  i n i t i a t i v e  to  do 
th i s ,  we  had  b e t t e r  m o d i f y  i t .  

L a c k  of G o v e r n m e n t  i n t e r e s t  in  f u n d a m e n t a l  m i n e r a l  r e s e a r c h  i s  
s h o w i n g .  R e c e n t l y  w e  had  a g r o u p  of 20 m e t a l l u r g i s t s  f r o m  E u r o p e  v i s i t  
t h i s  c o u n t r y .  One of the  f i r s t  q u e s t i o n s  t h e y  a s k e d  w h e n  t h e y  got  to 
W a s h i n g t o n  w a s :  " W h y  i s  the  B u r e a u  of M i n e s  do ing  so  l i t t l e  f u n d a m e n -  
t a l  r e s e a r c h  in i t s  l a b o r a t o r i e s ? "  T h e y  Were  n o n p l u s s e d  b y  the  f a c t  
t ha t  m o s t  of o u r  m e n  w e r e  w o r k i n g  on s p e c i f i c  m i n e r a l  d e p o s i t s  o r  t r y i n g  
to f ind  a c o m m e r c i a l  p r o c e s s  f o r  u t i l i z i n g  a p a r t i c u l a r  m i n e r a l  r e s o u r c e .  

We n e e d  to  c h a n g e  th i s  s i t u a t i o n .  It h a s  b e e n  d i f f i c u l t  in  the  p a s t  to  
ge t  C o n g r e s s  to a p p r o p r i a t e  m o n e y  f o r  p u r e  r e s e a r c h  in  the  m i n e r a l s  
f ie ld°  But  i t  h a s  not  b e e n  too d i f f i c u l t  to  ge t  a S e n a t o r  o r  C o n g r e s s m a n ,  
who h a d  a s u b m a r g i n a l  d e p o s i t  in  h i s  c o n s t i t u e n c y ,  to m a k e  a s u b s t a n t i a l  
e f f o r t  to ge t  funds  f o r  r e s e a r c h  on tha t  p a r t i c u l a r  d e p o s i t .  I d o n ' t  t h i n k  
tha t  i s  the p r o p e r  w a y  to s o l v e  o u r  m i n e r a l  p r o b l e m s .  G o v e r n m e n t ' s  
r o l e  in  r e s e a r c h  s h o u l d  be  r e s t r i c t e d  l a r g e l y  to f u n d a m e n t a l  i n q u i r y  
tha t  a n t i c i p a t e s  the p r o b l e m s  of 25 o r  50 y e a r s  h e n c e - - p r o b l e m s  too f a r  
off o r  too  s u b m a r g i n a l  to j u s t i f y  e x p e n d i t u r e  of p r i v a t e  f u n d s .  
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fac  t 
a r e  
t ha t  
few i m p o r t s  w i l l  be  a v a i l a b l e  to us  in t i m e  of w a r .  
s oundo 

Now, w e  m i g h t  devo t e  a m o m e n t  to o u r  n e w  s t o c k p i l i n g  p o l i c y .  The  
tha t  i t  c h a n g e s  the g r o u n d  r u l e s  on w h i c h  the s t o c k p i l e  o b j e c t i v e s  
c o m p u t e d  is  a l l  to the good.  As I r e a d  the  d i r e c t i v e ,  i t  i n d i c a t e s  
we  a r e  to c a l c u l a t e  s t o c k p i l e  o b j e c t i v e s  on the a s s u m p t i o n  tha t  v e r y  

T h a t  is  d e c i d e d l y  

It t i e s  in the e x c h a n g e  of a g r i c u l t u r a l  s u r p l u s e s  f o r  s t r a t e g i c  w a r  
m a t e r i a l s  wi th  the  s t o c k p i l i n g  p r o g r a m .  It i s  u n f o r t u n a t e  tha t  we f ind  
o u r s e l v e s  in  the p o s i t i o n  of h a v i n g  a g r i c u l t u r a l  s u r p l u s e s .  But  h a v i n g  
t h e m  we s h o u l d  c e r t a i n l y  t r y  to swap  t h e m  f o r  s o m e t h i n g  tha t  we c a n  
u s e ,  e v e n  t hough  we t ake  qu i te  a b e a t i n g  in  the  p r o c e s s .  Th i s  a l s o  i s  a 
s t ep  in the r i g h t  d i r e c t i o n .  

T h e  t y i n g - i n  of s t o c k p i l e  p u r c h a s e s  w i th  e f f o r t s  to s t a b i l i z e  i n d u s -  
t r i e s  in  t i m e s  of t e m p o r a r y  d e p r e s s i o n  s e e m s  to m e  to b e  a c c e p t a b l e .  
I wou ld ,  h o w e v e r ,  m u c h  p r e f e r  to s e e  o u r  s u b s i d y  p r o g r a m s ,  w h e t h e r  
t h e y  be  t a r i f f s  o r  d i r e c t  s u b s i d i e s ,  p l a c e d  on a l o n g - t e r m  b a s i s  r a t h e r  
t han  on the  h a n d - t o - m o u t h  b a s i s  tha t  now p r e v a i l s .  W i t n e s s ,  f o r  e x -  
a m p l e ,  the s i t u a t i o n  we  now h a v e  in  t u n g s t e n .  We h a v e  e s t a b l i s h e d  a 
p r i c e  which  has  b r o u g h t  s e l f - s u f f i c i e n c y  to the  U n i t e d  S t a t e s  in  t u n g s t e n .  
Ye t  we a r e  p i l i n g  it up w a y  b e y o n d  the  s t o c k p i l e  r e q u i r e m e n t s  b e c a u s e  
i n d u s t r y  p r e f e r s  to b u y  the  i m p o r t e d  m a t e r i a l  w h i c h  is  a v a i l a b l e  at  a 
m u c h  l o w e r  p r i c e .  If  we  h a d  a d o p t e d  a t a r i f f  r a t h e r  t han  the  d i r e c t  s u b -  
s idy ,  we w o u l d  h a v e  p a s s e d  the  c o s t  of the p r o g r a m  on to  the  c o n s u m e r  
and  w o u l d  have  r e l i e v e d  the  t a x p a y e r ,  at  l e a s t  d i r e c t l y ,  of an  u n n e c e s s a r y  
b u r d e n .  

We a r e  a l s o  p u r s u i n g  a s h o r t s i g h t e d  p o l i c y  in  the f i e l d  of l e a d  and  
z i n c .  I w a s  p e r h a p s  the  m o s t  s u r p r i s e d  i n d i v i d u a l  in W a s h i n g t o n  w h e n  
the  T a r i f f  C o m m i s s i o n  a c t u a l l y  r e c o m m e n d e d  tha t  we s e t  up a t a r i f f  in  
o r d e r  to he lp  t h e  l e a d  and  z inc  i n d u s t r y  out  of the  d o l d r u m s .  It  w a s  a 
m a t t e r  of s o m e  d i s a p p o i n t m e n t  w h e n  the  P r e s i d e n t  d i d n ' t  go a l o n g  wi th  
the i d e a .  We .are on ly  t e m p o r i z i n g  by  the  m e a s u r e s  tha t  h a v e  b e e n  
a d o p t e d  h e r e .  

One po in t  in  the  p r o g r a m  t h a t  s e e m s  to be  so  n a i v e  as  to b e  a l m o s t  
r i d i c u l o u s ,  i s  the d i r e c t i v e  to the  S e c r e t a r y  of S ta te  to ge t  f o r e i g n  
c o u n t r i e s  not  to t a k e  u n f a i r  a d v a n t a g e  of the  new p r o g r a m  b e c a u s e  it i s  
d e s i g n e d  p r i m a r i l y  to a id  d o m e s t i c  p r o d u c e r s .  O u r  E u r o p e a n  f r i e n d s  
f e e l  the  s a m e  w a y  about  i t .  An e d i t o r i a l  i n  the  " L o n d o n  M i n i n g  J o u r n a l "  
of 25 A u g u s t  1954, c o m m e n t i n g  on the  l e a d  and  z inc  p r o g r a m ,  h e a d l i n e s  
i t  as  f o l l o w s :  
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" P r e s i d e n t  E i s e n h o w e r  T a k e s  a P o l i t i c a l  D e c i s i o n .  T h i s  

d i s t u r b i n g  and  s e e r n i n g l y  n a i v e  s t e p  i s  p r e s u m a b l y  to be  t a k e n  
as  no m o r e  t han  a p o l i t i c a l  g e s t u r e  f o r  h o m e  c o n s u m p t i o n ,  as ,  
i n  the a b s e n c e  of the i m p o s i t i o n  b y  the  A d m i n i s t r a t i o n  of s t r i c t  
i m p o r t  q u o t a s ,  s u r e l y  i t  is  qu i t e  u n t h i n k a b l e  tha t  s o m e  i n c r e a s e  
in  w o r l d  p r i c e s  m u s t  not  i n e v i t a b l y  fo l l ow  f r o m  the  i n c r e a s e  in  
d o m e s t i c  p r i c e s ,  w h i c h  the  n e w  p r o g r a m  s e e m s  to a s s u r e .  " 

We n e e d  to ge t  o u r  r a w  m a t e r i a l s  p o l i c y  on a m u c h  s o u n d e r  b a s i s .  

Now,  I t h i n k  tha t  we have  e x p l o r e d  th i s  s u b j e c t  i n  g e n e r a l  t e r m s  
s u f f i c i e n t l y  to h a v e  p e r h a p s  s t i m u l a t e d  s o m e  c h a l l e n g i n g  q u e s t i o n s  o r  
c o m m e n t s  f r o m  the  a u d i e n c e .  

Q U E S T I O N :  W h y  c a n ' t  we b u y  t i n  d i r e c t  f r o m  B o l i v i a ?  Why  d o e s  
i t  h a v e  to go to L o n d o n  f i r s t  in  the  p r o c e s s  b e f o r e  we  ge t  it  ? 

MR. P E H R S O N :  T h a t  i s  a good  q u e s t i o n .  U n d e r  t he  o ld  r e g i m e  the  
p r i n c i p a l  m i n e  o w n e r s  in  B o l i v i a  a l s o  h a d  e x t e n s i v e  s m e l t i n g  i n t e r e s t s .  
A v e r y  i m p o r t a n t  b u s i n e s s  p r i n c i p l e  in  m i n i n g  i s  to sh i f t  the  p r o f i t s  of 
m i n e r a l  p r o d u c t i o n  f r o m  the  p r o d u c t i o n  of the  o r e  to the  s m e l t i n g  of the  
o r e ,  o r ,  as  h a s  b e e n  done  in s o m e  c a s e s  in  the  paste, to  the  t r a n s p o r t a t i o n  
of the  o r e .  

If  you  f ind  the  t ax  c l i m a t e  of the  c o u n t r y  w h e r e  the  o r e  i s  p r o d u c e d  
p r e t t y  r u g g e d ,  you  t h e n  sh i f t  y o u r  p r o f i t s  to the  s m e l t i n g  i n d u s t r y  w h i c h  
you  c o n d u c t  at  s o m e  o t h e r  p l a c e .  The  s m e l t i n g  of m o s t  of the  B o l i v i a n  
o r e s  in  E u r o p e  p r i o r  to W o r l d  W a r  H w a s  due  in  p a r t  to  t h i s  f a c t .  O t h e r  
r e a s o n s  w e r e  the  l a c k  of f u e l  i n  B o l i v i a  a n d  the f a c t  t h a t  E u r o p e a n  
s m e l t e r s  h a d  a m o n o p o l y  on h i g h - g r a d e  o r e s  w h i c h  c o u l d  be  m i x e d  wi th  
the l o w - g r a d e  B o l i v i a n  o r e  to ge t  a b e t t e r  s m e l t i n g  p r o d u c t  a n d  a l o w e r  
s m e l t i n g  c o s t .  B r i t i s h  s m e l t e r s  c o u l d  s m e l t  m o r e  c h e a p l y  t h a n  we c o u l d  
in  th i s  c o u n t r y .  

Now,  the  r e a s o n  we bu i l t  the  T e x a s  s m e l t e r  at  the  b e g i n n i n g  of the  
w a r  w a s  to h e d g e  a g a i n s t  the  d a n g e r  of h a v i n g  a l l  the  s m e l t i n g  c a p a c i t y  
in  E u r o p e  b o m b e d  out .  T h e  c a p a c i t y  of the  T e x a s  C i t y  p l a n t  w a s  a p p r o x -  
i m a t e l y  e q u a l  to the  t o t a l  u s a b l e  c a p a c i t y  e x i s t i n g  in  w e s t e r n  E u r o p e  at 
the  b e g i n n i n g  of the  w a r .  A l l  of t h i s  c a p a c i t y  w a s  n e v e r  u s e d  a l t h o u g h  i t  
d id  p r o v i d e  p r o t e c t i o n  a g a i n s t  the  p o s s i b l e  l o s s  of E u r o p e  to  the  A l l i e s .  

I t  h a s  a l w a y s  b e e n  a s s u m e d  tha t  s m e l t i n g  in  t he  U n i t e d  S t a t e s  in 
p e a c e t i m e  c o u l d  n o t c o m p e t e  w i th  s m e l t i n g  in the  E u r o p e a n  c o u n t r i e s .  
T h e y  h a v e  a l ong  t r a d i t i o n  and  k n o w - h o w  in the  b u s i n e s s .  T i n  s m e l t i n g  
in  A m e r i c a  is  n e w  to u s .  
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We now h a v e  a s m e l t e r  h e r e .  Of c o u r s e ,  t h e r e  i s  g r e a t  d e b a t e  on 
-~,hat i s  to b e c o m e  of i t  i n  the  f u t u r e .  F r o m  the  ! s t andpo in t  of d e f e n s e ,  

• ~ognoring th i s  new  f a c t o r  of b o m b i n g  p l an t s ,  i t  has  n e v e r  s e e m e d  to m e  
that  t h e r e  was  m u c h  s e c u r i t y  in  s m e l t i n g  t i n  in  the  U n i t e d  S t a t e s  as  long  
as we s t i l l  h a v e  the  long  and h a z a r d o u s  o c e a n  t r a n s p o r t  of o r e  f r o m  
B o l i v i a .  A s m e l t e r  m i g h t  r e s u l t  in  o u r  h a v i n g  a l i t t l e  m o r e  i n v e n t o r y  of 
t in  in  p r o c e s s  but  tha t  n e v e r  s e e m e d  so  i m p o r t a n t .  A s m e l t e r  in  the  
U n i t e d  S ta te s  wou ld  not  be  of m u c h  v a l u e  f r o m  the  s e c u r i t y  ang l e  e x c e p t  
f o r  the  fac t  tha t  in  a w a r  we m i g h t  l o s e  the  s m e l t i n g  c a p a c i t y  of Europe. 

QUESTION:  Did I u n d e r s t a n d  you c o r r e c t l y  tha t  in  v i e w i n g  the  u s e  
of c a r t e l s  in  the  p r o b l e m  of i m p o r t s ,  you v i s u a l i z e  the  r e p r e s e n t a t i o n  
of c o n s u m e r s  in  the p r o c e s s  ? I h a v e  n e v e r  b e e n  n a i v e  enough  ~ to  b e l i e v e  
tha t  tha t  c o u l d  be  done .  I have  a l w a y s  v i s u a l i z e d  c a r t e l s  as b e i n g  
e n t i r e l y  an  e f f o r t  t o  do s o m e t h i n g  fo r  the  p r o d u c e r s .  Would  you c o m m e n t  
f u r t h e r  on tha t  ? 

MR. PEHRSON: The  m i n e r a l  i n d u s t r y  g r o u p  tha t  ha s  d e a l t  l o n g e s t  
wi th  c a r t e l s  is  the  t in  p r o d u c e r s .  Up u n t i l  the  b e g i n n i n g  of W o r l d  W a r  
H, we had  a v e r y  e f f e c t i v e  and  i m p o r t a n t  t t n p r o d u c e r s l  c a r t e l .  

A d v a n c e d  t h i n k i n g  on the  s u b j e c t  of c o o p e r a t i o n  in  the  p r o d u c t i o n  
of m i n e r a l s  has  a l w a y s  i n c l u d e d  the  n o t i o n  tha t  the  o b j e c t  of a c a r t e l  
i s  not  m e r e l y  to a s s u r e  fat  p r o f i t s  to the  p r o d u c e r s ,  a l t h o u g h  we m u s t  
a d m i t  that  m i n i n g  i s  a r i s k y  b u s i n e s s  and  tha t  the  c o n c e p t  of  p r o f i t s  in  
a u t o m o b i l e ,  c l o th ing ,  o r  shoe  m a n u f a c t u r i n g  d o e s  not  app ly  w h e n  i t  c o m e s  
to m i n i n g .  The  f e e l i n g  was  tha t  we w e r e  d e a l i n g  wi th  an i r r e p l a c e a b l e  
r e s o u r c e ;  tha t  the  ups  and  downs  of the  f r e e  m a r k e t  w e r e  a n t i c o n s e r v a -  
t i o n a l  and  w e r e  f o r c i n g  the a b a n d o n m e n t  o r  w a s t i n g  of u s a b l e  r e s o u r c e s  
t h r o u g h  the  u s e  of e x t r a v a g a n t  m i n i n g  m e t h o d s  in  t i m e s  of low p r i c e s .  

A l s o  in  m o s t  of the p r o d u c i n g  a r e a s  t h e r e  i s  no a l t e r n a t i v e  e m p l o y -  
m e n t  fo r  the  w o r k i n g  f o r c e  w h e n  it  i s  not e n g a g e d  in  m i n i n g .  If p r o d u c -  
t i o n  c a n  be  p l a c e d  on a s t a b l e  b a s i s ,  wi th  a c c o m p a n y i n g  g r e a t e r  s t a b i l i t y  
of  p r i c e ,  we wou ld  not  on ly  a c h i e v e  a m o r e  c o n s e r v a t i o n a l  a p p r o a c h  
to m i n e r a l  e x t r a c t i o n  but  a l s o  we wou ld  p r o v i d e  s t a b i l i t y  of e m p l o y m e n t  
in  r e m o t e  a r e a s .  

It  has  a l w a y s  s e e m e d  to m e  that ,  s i n c e  the p r i n c i p a l  t i n - p r o d u c i n g  
a r e a  is  S o u t h e a s t  A s i a ,  w h e r e  now o u r  n u m b e r  one C o m m u n i s t  t h r e a t  
e x i s t s ,  as  a n a t i o n  we s h o u l d  e n c o u r a g e  any i n t e r n a t i o n a l  c o o p e r a t i o n  
tha t  wou ld  b r i n g  about  s t a b i l i t y  of e m p l o y m e n t .  U n f o r t u n a t e l y ,  ou r  
G o v e r n m e n t ' s  p o l i c y  ha s  b e e n  o t h e r w i s e .  
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If  we  c a n  ge t  p r o d u c e r s  a n d  c o n s u m e r s  to c o o p e r a t e  and  r e c o g n i z e  
the  p r i n c i p l e s  of b u s i n e s s  tha t  a r e  r e q u i r e d  f o r  a h e a l t h y  m i n i n g  in -  
d u s t r y ,  we w i l l  h a v e  a c c o m p l i s h e d  w o r t h w h i l e  s o c i a l  o b j e c t i v e s .  

T h e  w o r d  " c a r t e l "  ha s  c o m e  to h a v e  a v i c i o u s  c o n n o t a t i o n ,  w i th  
a l l  the  le f t  w ing  w r i t i n g  tha t  h a s  b e e n  done  on the  s u b j e c t .  And,  of 
c o u r s e ,  t h e r e  is  no q u e s t i o n  but  t ha t  in the  p a s t  a few c a r t e l s  h a v e  b e e n  
u n d u l y  e x t o r t i o n a t e  in t h e i r  o b j e c t i v e s .  The  k ind  of c a r t e l  I a m  t a l k i n g  
about  i s  a s i t u a t i o n  w h e r e  b u s i n e s s m e n  who know the  p r o b l e m s  of t h e i r  
i n d u s t r i e s  c a n  ge t  t o g e t h e r  a n d  o p e r a t e  f o r  t h e i r  c o m m o n  good.  But ,  
in  o r d e r  to p r e v e n t  o r  m i n i m i z e  e x t o r t i o n ,  we  m u s t  h a v e  c o n s u m e r s  
p a r t i c i p a t i n g  in  c a r t e l s .  T h i s  c o n c e p t  i s  s p e l l e d  out  in  t he  H a v a n a  
C h a r t e r  w h i c h  now g o v e r n s  i n t e r n a t i o n a l  c o m m o d i t y  a r r a n g e m e n t s  u n d e r  
the  U n i t e d  N a t i o n s .  

Does that answer your question? 

QUESTION:  P r e t t y  w e l l .  Bu t  i t  s t i l l  s e e m s  to m e  tha t  i t  w o u l d  be  
d i f f i cu l t  to  get  c o n s u m e r s  a n d  p r o d u c e r s  to s i t  t o g e t h e r .  I s t i l l  d o n ' t  
qu i t e  s e e  i t .  

MR.  P E H R S O N :  It i s  d i f f i cu l t .  Bu t  if  we,  as  the  l a r g e s t  c o n s u m e r  
of t in ,  a r e  s h o r t s i g h t e d  e n o u g h  to s a y  tha t  o u r  p o l i c y  m u s t  be  to get  t in  
a s  c h e a p l y  as  p o s s i b l e ,  t h e n  we fa i l  to r e c o g n i z e  t he  m o s t  f u n d a m e n t a l  
p r o b l e m  in the i n d u s t r y .  I h a v e  n e v e r  found  the  t in  b u y e r s  of the l a r g e  
c o n s u m e r s  in  t h i s  c o u n t r y  too  m u c h  c o n c e r n e d  abou t  p r i c e .  T h e y  
m u c h  p r e f e r  a s t a b l e  p r i c e  to a f l u c t u a t i n g  one ,  and  t h e y  a r e  a l l  w i l l i n g  
to r e c o g n i z e  tha t  the  t i n - p r o d u c i n g  i n d u s t r y  has  to h a v e  a r e m u n e r a t i v e  
p r i c e  in  o r d e r  to p r o v i d e  i n c e n t i v e  f o r  the  e x p l o r a t i o n  and  the  d e v e l o p -  
m e n t  of n e w  r e s o u r c e s .  T h a t  i s  why  I t h i n k  t h e r e  i s  a p o s s i b i l i t y  f o r  
p r o d u c e r s  a n d  c o n s u m e r s  to c o m e  t o g e t h e r  i f  t h e y  w i l l  j u s t  u n d e r s t a n d  
the  s p e c i a l  p r o b l e m s  of m i n e r a l  d e v e l o p m e n t .  

Q U E S T I O N :  M r .  P e h r s o n ,  you  m e n t i o n e d  tha t  bo th  the  P a l e y  
C o m m i s s i o n  r e p o r t  and  the  M a l o n e  C o m m i t t e e  r e p o r t  w e r e  in  f a v o r  of 
a d d i t i o n a l  r e s e a r c h ,  but  you s a i d  t ha t  in  y o u r  own  m i n d  s u c h  r e s e a r c h  
s h o u l d  be  a i m e d  at m o r e  i v o r y - t o w e r  s tuf f  t han  j u s t  g e o p h y s i c a l  and  
g e o l o g i c a l  s u r v e y s  a n d  r e s e a r c h  in  the  p r o c e s s i n g  of t h e s e  m a t e r i a l s .  
I f  you d o n ' t  m i n d ,  I w o u l d  Like to know wha t  you  m e a n  b y  " i v o r y  t o w e r  
r e s e a r c h "  in  m i n e r a l s .  

MR.  P E H R S O N :  It i s  h a r d  to d e f i n e  w h e r e  i v o r y - t o w e r  r e s e a r c h  
l e a v e s  off and  a p p l i e d  r e s e a r c h  b e g i n s .  I w a s  i m p r e s s e d  l a s t  s p r i n g  
by  h e a r i n g  D e a n  Dunn  of C o l u m b i a  in  a t a l k  to a b u s i n e s s  g r o u p  e x p l a i n  
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how much the Russians are getting ahead of us in science and technical 
education. He revealed that already in some fields of metallurgy and in 
several fields of science Russia is ahead of us. Applied mathematics is 
one. The Dean was making a plea to industry to give the universities 

an opportunity to subsidize brilliant young minds. That is what I am 

talking about as the ivory-tower approach. 

I would like to see in Government, men with imagination and proper 
technical qualifications sitting aside speculating on the problems of 25, 
50, 75 years hence. There has been too much tendency in Government 
in recent years--it has been forced on us by wars~ mobilizations, and 
stockpiling programs--to be concerned with the production next month, 
next year, or even the next five years. The proper role of Government 
is in the submarginal field of research, the ivory-tower type of thinking-- 
analyzing what problems will face us a couple of generations hence. 

For example, at the present time I would like to see somebody 
working with a strictly scientific approach on the physical characteris- 
tics of minerals. Properties might be discovered that would permit 
development of new methods of locating deposits. There may be some 
research of this kind going on, but there isn't any sponsored by the 

Government so far as I know. 

I would like to see somebody wondering about what we could do 
with the metal silicon if we could make it ductile. We all know that 
silicon is the most ornery customer there is. It seems to me that with 
the progress we are making now in handling metals, alloying them~ 
and learning about their properties, somebody should start working on 
silicon, the most abundant metal in the earth's crust. We might find 

that it can be put to use. 

Today the Bureau of Mines has a great deal of pride in its accom- 

plishments in the field of titanium, tantalum, and zirconium. The 
results that are being attained today are the end products of a brainy 
chap in the Bureau of Mines who some years ago speculated on how 
presently unused resources could be put to use. He got the scientists 
in the bureau working on fundamentals, and we now have three new 

metals which seem to have very promising futures. 

W h e n  we, g e t  to  t h e  p o i n t  i n  r e s e a r c h  w h e r e  w e  h a v e  d e m o n s t r a t e d  
t h a t  a n e w  m e t a l  h a s  c o m m e r c i a l  p o s s i b i l i t i e s ,  I t h i n k  t h a t  i s  a g o o d  

p l a c e  f o r  t h e  G o v e r n m e n t  t o  g e t  o u t .  
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QUESTION: What do you think of the prospects of our manufacturers 
learning better reclamation methods on the junk pile, that is, reclaiming 
metals out of the scrap that now end up on the junk pile? 

MR. PEHRSON: I have often said that the greatest conservational 
forces in this country today are the junk dealers and the secondary 
metal smelters. I think they are doing a wonderful job. Undoubtedly 
there are opportunities for better technology. I have an idea that we 
waste a lot of metal in drosses and other products that might be eco- 
nomically reclaimed. 

But I don't visualize that sort of thing making a great contribution 
to our overall supply problem. I think that it is heavily dominated by 
economics, and that most everything that is practical to accomplish 
today from a dollar point of view is being done. 

We might at some future date decide that we have to restrict the 
use of these critical metals in what I call frivolous uses, in order to 
preserve them for more serious uses. But I don't visualize that research 
in the field of secondary metals, particularly in the metallurgy of re- 
covery processes, is going to make a large difference in our supply 
situation. 

QUESTION: With regard to our stockpiling program, it appears to 
me that our .present policy is to give first consideration to immediate 
procurement at the minimum level of those materials from whatever 
source. Is it your opinion that some consideration should be given to 
the domestic development of .production; and that, if necessary, we 

should decelerate that procurement program and await production from 
purely domestic sources ? 

MR. PEHRSON: I think that all procurement under the new stock- 
piling policy, which announces a long-range objective, should be 
accelerated, and that we should forget whether we get material from 
domestic or foreign producers. We should get it wherever we can until 
the larger objective is fulfilled. Then we can turn to a policy of stim- 
ulating the production of domestic minerals and thus have an assured 
long-termindustrythat can be built up over a period of time. 

It would be advantageous for Uncle Sam to swap gold for metals and 
minerals that we can put in the stockpile for future use. I don't believe 
in the idea of our superstockpile objectives being strictly for domestic 
producers--a subsidy device for them. It doesnrt make sense to me. 
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QUESTION: Early in your lecture you spoke on the general subject 

of stimulation of commercial enterprise. You spoke of industrial rep- 
resentatives coming to Washington and having to interview bureaucrats 
who didn't have much to offer° Could you discuss that a little further? 
How would you administer that program without requiring to be assured 
that the money would be used wisely, requiring many of the same kind 

of reviews: that you seem to criticize? 

MR. PEHRSON: I had no intention of implying that there should be 

no review in the handing out of public money. God forbid that. But I 
think, in spite of all the reviews thai we have in Washington, a lot of 

money has been foolishly spent. 

What I would like to eliminate are these endless processes within 
bureaucracy that require review by statisticians, theoretical economists, 
lawyers, and God knows what. If we have a competent mining engineer, 

if it happens to be in the mineral field, go over the proposal to pass 
judgment on its feasibility--and we have lots of them in the Bureau of 
Mines just dying to do a job like that--and if you have some financial 
person look into the proposition from a banking aspect, that is enough. 

We have altogether too many reviews in Washington. 

QUESTION: If I understood correctly what you said, generally you 
favor free enterprise in every direction for the domestic mining man; 
but, in certain things you feel we should restrict free enterprise in the 

direction of our national economic needs. I think you advocated that 
petroleum uses be restricted in order to encourage a certain amount of 
coal production, in order to force coal to take over parts of the market 

which are now being filled by petroleum and natural gas. If so, what 
kind of governmental regulation would be necessary to accomplish that? 

MR. PEI-IRSON: Let me say right now that it is going to take a lot 
smarter brain than mine to devise how this is going to come about. All 
I can say is that I am primarily interested in the wise use of our national 
resources which are not replaceable; and that requires, it seems to me, 
that we slow up the frivolous use of petroleum and natural gas in order 
that we can have assurance that oil and gas are going to be available to 
us for those uses for which there is no satisfactory substitute at the 

present time. 

That point of view, is anathema to the oil industry as it is to all who 

believe in free competitive private enterprise. And if there is any seg- 
ment of our economy that has demonstrated the strength and aggressive- 
ness of our free enterprise sy~tem, it is the petroleum industry. 
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J u s t  how th i s  can  c o m e  to p a s s  I w o u l d n ' t  know, not  h a v i n g  g i v e n  
any though t  to the s u b j e c t .  But  I have  a n o t i o n  tha t  we ought  to look  in to  
i t .  T h e r e  a r e  s o m e  g r o u p s  in  town p r e s e n t l y  e x p l o r i n g  the f i e ld .  Ob-  
v i o u s l y  s o m e  k ind  of a r b i t r a r y  r e s t r a i n t  is  r e q u i r e d .  We do h a v e  
e c o n o m i c  r e s t r a i n t s  in  th i s  c o u n t r y ,  and  I d o n ' t  t h ink  tha t  a r e a s o n a b l e  
l i m i t a t i o n  in  a m a t t e r  d e a l i n g  wi th  c o n s e r v a t i o n  is  a s e r i o u s  c h a l l e n g e  
to ou r  f r e e  e n t e r p r i s e  s y s t e m .  

C O L O N E L  CONNER:  Mr .  P e h r s o n ,  the  c o l l e g e ,  i n c l u d i n g  the  
g e o l o g i s t s  in  the a u d i e n c e ,  w i s h  to t hank  you f o r  a v e r y  f ine  and  c o m -  
p r e h e n s i v e  t a lk  and  a v e r y  f ine  d i s c u s s i o n .  You have  done  us  a g r e a t  
c o u r t e s y .  

(25 J a n  1 9 5 5 - - 2 5 0 ) S / g m h  
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