
start by examining the economic motives and actions of individuals, or individual 

firms and industries, and so build up to a picture of the economic system.as a whole. 

Th-ls method is referred to as "micro economics." The other method Is calied "macro- 

economics," and starts with an examination of the total national income~ the total 

oroductlon~ the total cmnsumptlon and total savings and investment of the nation° 

I have a slide here whfch starts with the gross natlonai product. As I men- 

tioned, it is the sub-total of all goods and services over a period of one year. 

In theprocess of Droductlon the machine destroys itself° You take account of that 

efther by setting uD a sinking fund or a caDital consumption allowance which goes 

into a sector which we refer to as "gross savings°" When we subtract the capital 

eonsumotion allowance from the gross national product, what is left over is refer- 

red to as the "net national product°" From the net natfonal product we subtract 

the so-called "indirect business taxes," as a result of the double counting fea- 

tures, which becomes an income of the government° Then, af[er we subtract the In~ 

direct business taxes, what is left over is the national income° From the national 

income we subtract first the corporate Droflts which go into government revenues, 

the social insurance c0ntrlbutions which become added revenue~ and we have the cor- 

porate savings which, again, go into the total savings of the nation° 

Now, if we subtract those three we have, then~ the personal income of the ha, 

tion0 Th~ oersona[ income is suplemented by so-called "transfer paymentso" These 

are payments for which no services have to be performed, such as social security 

payments, unemployment compensation, etc°, which swells the personal income of the 

nation, but the personal income is lowered or gets smaller as a result of the Day- 

ment ofpersonal taxes, which, again, falls within the government reeelpts sector° 

Then, what is left over has to be paid in personal taxes~ we have disposable per~ 

sonal income.° And this dlsDosable personal income we either can consume or not, 
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