
end ~ they are referred toas "personal savings°" And those personal savings also 

become Dart of the gross savings of t he  nation, 

Now, notice the disDosahle personal income becomes the large personal consump- 

tion sector which we refer to as "C • in neoclasslcs, while the gross savings 

throughthe banking process become investments for new plant and ec~.Ipment, which 

we refer to as "I"~ while the income concepts - there are five income concepts - 

this is an aggregate concept - can be referred to as "Y0" Now, leavingout the 

Bovernment expenditures in other words, we have here the government revenues. On 

this side we have the government expenditures° For the federal budget~ when those 

two are equal we have a balance of-~h~6~eto If the expenditures are larger than 

the receipts we have a deficit in financing. If we leave those out for a minute we 

see that the gross national product is eql/al to this part~ or, Y equals C plus I - 

[nvestmento Why I? Because savings - gross savings - are equal to gross invest~ 

mento That Is~ in the long-run0 

Now, we need not define investment in such a way that they never in the - that 

they can deviate. That doesn't mean that during one year you can have more invest- 

ments than savings and in another year more savings than investments° Investments 

are over the long-rUno 

" be 
May I have the next slide, please? Here we have a set of equitg~ata for 1929 

through 1961o I skipped a few years. But here we have a gross national product 

filgure. The gross national product DIu~, equals the consumption = and let's say 

the gross national product or national incDme concept figure equalsconsumptlon, 

investment, government~expend!tures ; there are 49 million people~ approximately, in 

the labor force° In 1939 there wer~ ~ milllon people unemployed - 3~2% of the 

l0 


