
iS e~al to the change In cons~mDti~n • plus  the Change in Investment~ From that., I 

realize that by Dut-tlng the delta C on £hls sId~ s delta I is equal to d.ei.ta Y minus 

delta Co From that~ I realize that K :~~I to delta Y -and remember,.this is • 

the definition ~ over delta Io F~r this delta I I substituted delta Y.m!nus delta 

C~ I divide the whole by delta Y and as a resuIt I get K, the multlplier~ is equal 

46 delta Y •divided by delta Y,whi=h is I over delta Y divided by deltaY is l 

mlnusdelte C over delta Y, And delta C over delta Y~. remember~ is the marginal 

prop nslty t o  consu.e .  

May I have the next silde~ p~ease? This part is"the marginal propensity to 

consume,, and K is i mln~s [ ~er the m~rgina[ pr~ity to consume° Why get from 

this formula tO that fo~ia? Because~ in ~r economy, by statlstlcal.measures I 

can f(nd the m~rglna[ pr~enslty to c~sumeo Here they are~ these are the actual 

statistics for 1955 and 1956. An4 for the change in consumption-and the change~n 

income l.arrive at th~ marginal proD'ens~ty to c-onsume~ of ,7, And having found the 

margi.a[ propenslty to consume, of I arrive at the muItiplierK,, which squa  

to I ~ver•l mfnu~ .7~: w~ich I.s.ec~ai to I over o3W and that i s e q u a l t o  3.3. Re= 
i 

metuber Mr. HellerWa~ referring t'o tWo: mu:ltipllers yesterday. In One he mentioned 

the No0 2~ in the second one he referred to znywhere between 3 and 4~ This is 3o.3~ 

th~sIs the one he was referring to between 3 and ~ 

N~ may I have the next s~(~e~ please? G~ng beck~ then~ to these data~ I 

flnd~ thhs~ that in 1935 there was a chan~e in investmen~.,: from 603to 8°4° There 

was a changeIn tBtal governmen~ expendlt~res frpm 10.3 to 11~8. Then n0tlce that 

We were ~t an important ~n~mployment level of l0.6 which was a result of the in- 

crease of irrvestmen:t,~ pl~ government expendft~res~ and this gradually:went down 

to  7.7. 

May I have th~ next slide., please? Wel1~ here are those fi~re-s again for 

~3 


