
d e f e n s e  wi l l  m a k e  th is  a t e c h n i q u e  of m a n a g e m e n t  tha t  has  r e a l  s u b s t a n c e  

and r e a l  t e e t h  beh ind  it.  C e r t a i n l y ,  S e c r e t a r y  M c N a m a r a  wi l l  s e e  that  

th i s  h a p p e n s  as long as h e ' s  h e r e .  

QUESTION: Mr .  S e c r e t a r y ,  wi th  r e s p e c t  to the  goldf low p r o b l e m ,  

would you c o m m e n t  on your  p r e s e n t  and p lanned  a c t i o n s ?  F o r  e x a m p l e ,  

the  p e t r o l e u m  s e c t o r  is e x e m p t e d  f r o m  buy A m e r i c a n  for ,  ! b e l i e v e ,  about 

$ i / 3  b i l l ion  a y e a r  in o v e r s e a s  p r o c u r e m e n t s .  

MRo MORRIS: I 'd  r a t h e r  not a t t e m p t  to r e s p o n d  s p e c i f i c a l l y  to th is  

q u e s t i o n  b e c a u s e  I 'm not wel l  enough r e a d  in d a y - t o - d a y .  Mr .  H i t c h ' s  

o f f i ce  fo l lows the  whole  p r o g r a m .  We have  p a r t s  of tt such  as  the  pe t ro l eum;  

such  as r e d u c t i o n  in m i l i t a r y  c o n s t r u c t i o n  and m a i n t e n a n c e  cos t s  o v e r s e a s .  
q 

We do have  a de f in i t e  t a r g e t ,  as I r e c a l l ,  of ho ld ing  the  leve l  of p r o c u r e -  

m e n [  th i s  y e a r ,  of p e t r o l e u m  o v e r s e a s ,  to that  a c h i e v e d  in 1963 which  r e p -  

r e s e n t e d  sore ething l ike  a $30 m i l l i o n  r e d u c t i o n .  

But t h e s e  t a r g e t s  e s s e n t i a l l y  a r e  g e n e r a t e d  by Mr .  H i t ch ' s  of f ice ,  ap-  

p r o v e d  by the  S e c r e t a r y  o f  D e f e n s e  and g iven  to us fo r  i m p l e m e n t a t i o n .  

And i t ' s  up to us to work  out a way of ge t t i ng  t h e r e .  

COLONEL MARTHENS: Ivlr. M o r r i s ,  I want to thank you for  g iv ing  us 

a l i t t l e  ex t r a  of your  t i m e ,  and ! know I speak  fo r  ou r  l a r g e  g u e s t - l i s t  

and t he  e n t i r e  s ta f f  and facul ty ,  for  y o u r  c o m i n g  o v e r  and v i s i t i n g  with us 

today ,  and t e l l i ng  us how w e ' r e  doing in the  D e p a r t m e n t  of De fense°  

MR. MORRIS: I en joyed  be ing  h e r e .  
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