
QUESTION: It has been suggested that one of the reasons for 

this proliferation of multinational companies has been frustration 

with the antitrust laws on attempts to merge or to establish new 

businesses in the United States. To what extent do you think this is 
t.rue ? 

DR. BROWN:  L e t  m e  p r e f a c e  m y  a n s w e r  w i t h  a c o m m e n t ,  t h a t  
w h e n  I t a l k  a b o u t  t h e  m u l t i n a t i o n a l  c o r p o r a t i o n s  I a m  not  t a l k i n g  
j u s t  a b o u t  c o m p a n i e s  w i t h  h o m e  o f f i c e s  in t h e  U n i t e d  S t a t e s  w h i c h  
a r e  p u t t i n g  a f f i l i a t e s  a b r o a d .  I a m  t a l k i n g  a b o u t  t h e  I t a l i a n  c o m -  
p a n i e s  t h a t  a r e  c o m i n g  to  t h e  U n i t e d  S t a t e s  w i t h  a f f i l i a t e s  a n d  t h e  
B r i t i s h  c o m p a n i e s  t h a t  a r e  go ing  to  L a t i n  A m e r i c a ,  o r  t h e  G e r m a n  
c o m p a n i e s ,  o r  w h a t e v e r  c o u n t r y  it  i s .  It i s  no t  j u s t  t he  U n i t e d  
S t a t e s  t h a t  d e v e l o p s  t h e s e  m u l t i n a t i o n a l  c o r p o r a t i o n s .  A s  a m a t t e r  
of  f a c t ,  s o m e  e a r l i e r  o n e s  w e r e  d e v e l o p e d  in  o t h e r  c o u n t r i e s .  

W i t h  r e g a r d  to  o u r  own i n v e s t m e n t  c o m m i t m e n t s  a b r o a d ,  t h e  
a n t i t r u s t  l a w s  m a y  h a v e  s o m e  i n f l u e n c e .  I do not  know how to  
m e a s u r e  how m u c h .  I do not  t h i n k  i t  i s  t h e  p r i m a r y  i n f l u e n c e .  
S i n c e  y o u  h a v e  b r o u g h t  up t h e  q u e s t i o n  of  t h e  a n t i t r u s t  l a w s ,  p e r -  
h a p s  I o u g h t  to  r e l a t e  t h e m  to s o m e  of t h e  t h i n g s  we  w e r e  t a l k i n g  
a b o u t  e a r l i e r .  T h e  a n t i t r u s t  l a w s  a r e  d e s i g n e d  i n i t i a l l y  to  m a i n -  
t a i n  c o m p e t i t i o n  in  t h e  f r e e  m a r k e t  a n d  to  a v o i d  m o n o p o l y .  T o d a y  
t h e y  h a v e  b e c o m e  a b i t  c o n f u s e d .  On o n e  end  of  t h e  s p e c t r u m  y o u  
h a v e  t h e  R o b i n s o n - P a t m a n  and  t h e  M i l l e r - T y d i n g s ,  a n d  t h a t  s o r t  of 
t h i n g ,  o r  t h e  f a i r  t r a d e  p r a c t i c e  l a w s ,  w h i c h  e n c o u r a g e  t h e  b r i n g i n g  
t o g e t h e r  of  t h e  i n t e r e s t s  of  a lo t  of  t h e  s m a l l  b u s i n e s s e s  to  a v o i d  
c o m p e t i t i o n ,  in o t h e r  w o r d s ,  to  p r o t e c t  a g a i n s t  t h e  r a v a g e s  of c o m -  
p e t i t i o n .  

So on  t h a t  end  of t h e  l i n e  t h e y  a r e  a t  a 1 8 0 - d e g r e e  a n g l e  f r o m  
w h a t  t h e y  s t a r t e d  ou t  to  be .  On t h e  o t h e r  s i d e  w e  h a v e  d e v e l o p e d  a 
l a r g e  n u m b e r  of  c r i t e r i a  t h r o u g h  j u d i c i a l  l a w  as  w e l l  a s  t h r o u g h  
l e g i s l a t i v e  l a w  and ,  i n d e e d ,  a d m i n i s t r a t i v e  l a w ,  t h a t  a r e  b e g i n n i n g  
to  l o o k  a l i t t l e  b i t  a n a c h r o n i s t i c .  A s  y o u  m o v e  f r o m  t h e  s c a r c i t y  
s i t u a t i o n  to  o n e  of s u r p l u s  a n d  of s u r f e i t e d  m a r k e t s ,  s o m e  of  t h e  
o p i n i o n s  t h a t  a r e  now b e i n g  r e n d e r e d  in t h e  f i e l d  of  a n t i t r u s t  m a y  
in  a v e r y  f ew  y e a r s  b e g i n  to  l o o k  s o m e w h a t  r i d i c u l o u s .  

This is an area that needs a great deal of rethinking and venti- 
lation, it seems to me. 


