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C O L O N E L  T I L L M A N :  G e n e r a l  S c h o m b u r g ,  G e n t l e m e n :  T h i s  
m o r n i n g  we  c o n s i d e r  t h e  " P r o b l e m s  of  F e d e r a l  T a x  P o l i c y .  " It  is  
a s u b j e c t  of  g r e a t  i n t e r e s t  to  us  not  o n l y  as  s t u d e n t s  in t h i s  un i t  on 
E c o n o m i c  P o l i c i e s  f o r  N a t i o n a l  S t r e n g t h ,  bu t  a l s o  as  i n d i v i d u a l  
t a x p a y e r s .  

We a r e  f o r t u n a t e  to  h a v e  as  o u r  s p e a k e r  t h i s  m o r n i n g  a m a n  
who  w a s  D i r e c t o r  o f  t h e  T r e a s u r y ' s  O f f i c e  of T a x  A n a l y s i s  u n t i l  he  
r e t u r n e d  to  t e a c h i n g  j u s t  a l i t t l e  o v e r  a y e a r  ago.  

It  i s  a p l e a s u r e  to w e l c o m e  D r .  H a r v e y  B r a z e r  b a c k  to the  
C o l l e g e  a n d  to  p r e s e n t  h i m  to  t h e  C l a s s  of  1965. Dr .  B r a z e r .  

DR. B R A Z E R :  I a m  p l e a s e d  to  b e  h e r e  f o r  a s e c o n d  t i m e ,  
p a r t l y  b e c a u s e  I a s s u m e  t h a t  t h e  p e o p l e  who  a r e  r e s p o n s i b l e  f o r  t h e  
p r o g r a m  in t h e  C o l l e g e  m a k e  e v e r y  e f f o r t  to  a v o i d  m a k i n g  t h e  s a m e  
m i s t a k e  t w i c e .  So, I a m  b o t h  p l e a s e d  a n d  f l a t t e r e d  b e c a u s e  I h a v e  
b e e n  a s k e d  to r e t u r n  to  t a l k  to y o u  a g a i n  t h i s  y e a r .  

Talking to you this year involves the discussion of tax policy 
under somewhat different circumstances than those that obtained a 
year ago. Among other things, a year ago I was somewhat pessi- 
mistic about the prospects of the Revenue Act of 1964. I was 
pessimistic not only with regard to the prospects for passage of the 
bill, but also pessimistic because of the fact that while we were not 
sure that the bill would pass in acceptable form, the White House 
had made very strong commitments for curtailing expenditures. 
And if we had had a curtailment in Federal expenditure such as was 
actually proposed in the January 1964 budget, and if there had been 
coupled with that the kind of delay in enactment of the bill which 
many of us believed would occur, then the net impact of this kind of 
fiscal policy on the economy could have been seriously deleterious 
or seriously depressing. 
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