The Secretary of State also has designated 42 groups as Foreign Terrorist Organizations,
making it illegal to provide them material support, blocking travel of their members to the
United States, and freezing their assets in U.S. financial institutions.

The United States, through the Office of Hostage Affairs in Embassy Baghdad, is addressing
the scourge of kidnapping in Iraq, a key source of terrorist financing. Through interagency
and international efforts, hostages have been freed and/or rescued.

The United States continues to build partner nation capacity to further disrupt threat finance
networks in international monetary systems.

Securing Borders and Transportation

Since the President took office, border security funding has increased more than 66 percent.
In particular, the U.S. is in the process of equipping the Border Patrol with better technology,
building new infrastructure, and has expanded the number of agents from about 9,000 to
12,000. By the end of 2008, the President will have doubled the size of the Border Patrol
since he took office to over 18,000 agents.

In 2005, the President approved the National Strategy for Maritime Security and eight
supporting plans to emphasize the security of the maritime domain as a global issue and build
on current efforts and existing strategies, tools, and resources.

The Department of Homeland Security established the Container Security Initiative (CSI).
Under CSI, DHS has entered into agreements with foreign governments and businesses to
allow for the pre-screening of cargo containers bound for the U.S. Today, 78 percent of the
containers that enter U.S. seaports are screened under CSI, which is in place in 26 countries,
covering 44 major international seaports.

The United States has accelerated the use of new technologies and is installing radiation
detectors and other state-of-the-art scanning equipment in U.S. ports. By the end of 2006, 80
percent of all containers entering our seaports will be scanned by high-tech radiation
detectors, and by the end of next year virtually all (98 percent) seaport containers will be
screened.

In 2003, the Department of Energy established the Megaports Initiative to provide partner
countries the capability to scan cargo containers transiting their ports for evidence of illicit
trafficking in nuclear and other radiological materials. The Megaports program is
operational in six major international ports, and implementation is under way in an additional
fourteen ports.

The Department of Energy has greatly expanded the Second Line of Defense program, which
deploys radiation detection equipment at border crossings, airports and feeder ports.
Implementation of the program is under way in Russia and a number of countries in Central
and Eastern Europe and Eurasia.

In March 2006, the United States released the National Strategy to Combat Terrorist Travel,
which identifies key areas for enhancing domestic and international capacity, including
securing documents, advance screening efforts, and expanding information sharing.

The United States also established the United States Visitor and Immigrant Status Indicator
Technology (US-VISIT), an integrated, automated entry-exit system that records arrival and
departure, verifies identities, and authenticates foreigners’ travel documents by comparing
biometric identifiers. US-VISIT is currently deployed at 115 airports, 14 seaports, and 154
land ports of entry, and is executing a pilot program to capture departures.
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