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On page 1 of this selected acquisition report, it says, correctly, as 
you have indicated, that part of the reason for the first decrease in 
costs in December since 1973, a 10-year period, is No. 1, reduction 
in inflation, but No. 2, reduction in the number of Trident subma- 
rines that will be redesignated as Trident II.1 

That is fairly candid as far as I am concerned. 
But, then, I go over to another page of the Navy section, and it 

says “Trident program costs had a net decrease of $11 billion, 
roughly 39 percent, from $28 billion to $17 billion, due primarily. to 
a scheduled stretchout and a quantity reduction of seven ships.’ 

Now, there isn’t a net reduction, because those seven ships are 
being included in the Trident II with a net increase. 

Mr. DELAUER. That is right, it is incomplete. 
Senator COHEN. It is incomplete. On the one hand, we chastise 

the press for blowing this out of proportion, and, yet as I read that, 
it is real1 only half the story. 

Mr. DeLauer. On the other hand, some of the people that were 
there at that press conference, they had this document. I have it 
right here and both the Trident I and Trident II, which is the next 
incomplete part, and the Trident D-5 missile, which also isn’t men- 
tioned in the report. 

Senator coHEN. No. I understand that, but then I have to go 
plow through that particular document and put on my reading 
glasses. 

Mr. DELAuer. No, no, no. The people that came to the press con- 
ference should have understood what we were talking about, 
should have taken the time to plow through this document. 

Senator CoHEN. No. But I am talking about what I have right 
here. I have ot a SAR report, and what you say is that programs 

of seven ships. 
Mr. DELAUER. Incomplete. That is an incomplete statement and 

you ought to give us the credit for that. 
Senator coHEN. I do. 
Mr. DELAuer. We will accept it. [Laughter.] 
Chairman ROTH. Senator Cohen has struck on a point that I 

think we will want to zero in on a little more. I would like to give 
you a chance, first, to complete your statement as quickly as you 
can, Mr. Secretary. 

ing very well. We have a 
with all of you. We 

think that the implementation is p 
total of 27 programs included for an estimated savings of $4.5 bit- 
lion, which is certainly not an inconsequential amount. We do have 
some restrictions which we would like to see the Co 

To run through them quick1y, we must report on 
to relieve us of some additional, unnecessary reporti 

purchases. In that respect, we would prefer to have a thresh re- 
quired of DOD to report in detail only when these purchases 
exceed this threshold, 

have been refused because of a stretchout and a quantity reduction 

Mr. THAYER. All right. I will run quickly through this 
Multiyear procurement is an old subject 

remove 

old 
tiyear procurements that use the so-called economic order quantity 

1See p. 25. 


