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Reports on the 53 major acquisition programs transmitted to the Congress for
December 31, 1982, reflect a total current estimate of program acquisition cost of
$539.7 billion. This compares to a current estimate of $455.6 billion for the 40
major acquisitions in the September 30, 1982 reports. A reconciliation of the
program adjustments for the 13 programs added and changes in the current
estimate are provided below:

Current Estimate

($ Millions)
September 1982 (40 SARs) $455,636.4
Plus Added SARs 1/ +102,471.1
Adjusted 53 SARs 558,107.5
December 1982 (53 SARs) 539,740.6
Net Changes ~ 18,366.9
Reasons for Changes:
Economic Changes -~ 13,040.0
Quantity Changes - 12,807.8
Schedule Changes + 3,857.8
Engineering Changes + 3,830.6
Estimating Changes - 2,615.0
Support Changes + 2,437.6
Other Changes - 30.0
Total $- 18,366.9

1/ AN/TTC-39, LAV-25, STINGER, AMRAAM, Battleship Reactivation, CH-53E,
Trident IX Missile, SSBN 734 (Trident II), DDG-51, B-52 MOD, IUS, KC-~135,
LANTIRN (Also includes baseline adjustment for FVS ammunition of $-289.5M).

Details of the most significant changes by program are provided below:

Army

AB-64 Program costs had a net decrease of $19.5 million (0.3%) from $7,389.4

million to $7,369.9 million due primarily to an increase in quantity ($+345.6 million)
offset by changes in economic, schedule, estimating and support costs ($-363.3
million).

Copperhead Program costs had a net decrease of $981.5 million (59.3%) from
31%53.7 million to $673.2 million due primarily to a decrease in quantity and a
schedule stretch in the remainder of the program.

Patriot Program costs had a net increase of $368.5 million (3.3%) from $11,312.2
million to $11,680.7 million due primarily to a schedule stretch out.

FVS Program costs had a net decrease of $2,460.7 million (18.4%) from $13,387.4
million to $10,637.2 million due to new escalation indices ($-503.0 million),
accelerated procurement schedule for vehicle ($-104.3 million), deletion of product
improvements ($-996.5 million), revised cost estimates and deletion of 25um ‘
ammunition ($-545.7 million), reduced spares and support requirements ($-311.2 .
million), and incorporation of military construction costs into SAR ($+89.9 million).



