
-- managers as w e l l  as rank and f i l e  -- is t h a t  some critics have 

taken DoD's own f ind ings  and used them aga ins t  t h e  Department 

before it could take  corrective act ion.  

Besides aud i t ing  contracts more s t r ingen t ly ,  t h e  Defense 

Department is also wr i t ing  tougher con t r ac t s  to  close loopholes 

t h a t  l e d  to  abuses i n  t h e  past .  I n  October, Secre ta ry  Weinberger 

issued new cost p r i n c i p l e s  t h a t  r egu la t e  a l l  DoD cont rac ts .  They 

s t r i c t l y  prohibit t w o  previous loopholes -- t h e  payment to 

con t r ac to r s  of lobbying costs and t h e  payment of legal f e e s  when 

a cont rac tor  is found g u i l t y  of fraud. We are studying o t h e r  

areas where w e  can make o u r  con t r ac t s  tougher to  forestall any 

o p p o r t u n i t i e s  for abuses i n  t h e  f u t u r e .  

The reforms I have discussed today w i l l  never make t h e  cost 

of r ea rming  America cheap. B u t  they w i l l  make it more ef f ic ien t  

and they w i l l  ensure t h a t  t h e  taxpayers '  money is spen t  prudently,  

I i n t e n d  to do my part to see t h a t  they a r e  implemented. 


