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(2) If in  any fiscal year  the  program  manager for a major  defense 
acquisition  program  has  submitted  to  the  Secretary  concerned a 
unit cost report (other than the unit cost report under  subsection 
(b) for the  last  quarter of the preceding  fiscal  year) indicating an 
increase of 15 percent  or  more  in a category  described  in  clauses 
(A) through (C) of paragraph (1) and  subsequently  determines  that 
there  is  reasonable  cause  to believe- 

(A) that  the  current  program  acquisition  unit cost of the pro- 
gram  has  increased by more  than 5 percent  over  the  current 
program  acquisition  unit  cost as shown  in  the  most  recent 
report  under  this  subsection  or  subsection (b) submitted  to  the 
Secretary  concerned  with  respect  to that  program; 

(B) in  the case of a major  defense  acquisition  program that is 
a procurement  program,  that  the  current  procurement  unit 
cost  for the  program  has  increased by more  than 5 percent 
over the  current  procurement  unit cost as  shown  in  the most 
recent  report  under  this  subsection  or  subsection (b) submitted 
to  the  Secretary  concerned  with  respect  to  that  program;  or 

(C) that cost variances  or  schedule  variances of a major con- 
tract  under  the  program  have  resulted  in  an  increase  in  the 
cost of the  contract of at least 5 percent  over  the cost of the 
contract as shown  in  the  most  recent  report  under  this subsec- 
tion or subsection (b) submitted  to  the  Secretary concerned 
with  respect  to  that  program; 

the  program  manager  shall  immediately  submit  to  the  Secretary 
concerned a unit cost  report  containing  the  information,  deter- 
mined  as of the  date of the  report,  required by  subsection (b). 

, (d)(l)  When a unit cost report  is  submitted  to  the  Secretary con- 
cerned  under  this  section  with  respect  to a major  defense  acquisi- 
tion  program,  the  Secretary  shall  determine  whether  the  current 
program  acquisition  unit  cost  for  the  program  has  increased by 
more  than 15 percent,  or by more  than 25 percent,  over  the pro- 
gram acquisition unit cost  for the  program as shown  in  the Base- 
line  Report. 

(2) When a unit cost report  is  submitted  to  the  Secretary con- 
cerned  under  this  section  with  respect  to a major  defense  acquisi- 
tion  program that is a procurement  program,  the  Secretary con- 
cerned  shall,  in  addition  to  the  determination  under  paragraph (1), 
determine  whether  the  current  procurement  unit cost  for the pro- 
gram  has  increased by more  than 15 percent, or by more  than 25 
percent,  over  the  procurement  unit  cost  for  the  program as reflect- 
ed  in  the  Baseline  Report. 

(3) If the  Secretary concerned  determines  (for  the first time  since 
the  beginning of the current fiscal  year)  that  the  current  program 
acquisition  unit cost has  increased by more  than 15 percent,  or by 
more  than 25 percent, as determined  under  paragraph (1) or that  
the  current  procurement  unit cost has  increased by more  than 15 
percent,  or by more  than 25 percent, as determined  under  para- 
graph (2)- 

(A) the  Secretary  shall notify  Congress  in  writing of such de- 
termination  and of the  increase  with  respect  to  such  program 
within 30 days after the  date  on  which  the  unit cost report 
that  is  the basis  for  such  determination  was  submitted  to  him 


