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(2) require  the  Secretary of Defense to  allocate the reduc- 
tions  among the agencies and  activities  in a manner  consistent 
with  the efficient operation of the  Department of Defense; 

(3) prohibit the accomplishment of the reductions by recate- 
gorizing  or  redefining  duties, functions, offices, or organiza- 
tions; 

(4) exempt  the  National  Security Agency from the  required 
personnel reductions; and 

(5) define the  terms applied  to headquarters staffs. 
The House amendment contained no similar provision. 
The  House  recedes  with  seven amendments to: 

(1) require  that  the  reductions be  applied to  the  total  number 
of personnel  assigned on September 30, 1986 instead of Septem- 
ber 30, 1985. 

(2) require only  5-percent  reductions by September 30, 1988 
for  both headquarters  personnel  and  non-headquarters person- 
nel; 

(3) require  an  additional 10-percent  reduction in  the  total 
number of headquarters personnel  assigned  on  September 30, 
1988, to be completed by September 30, 1989, and a correspond- 
ing  5-percent  reduction in  the  total  number of non-headquar- 
ters personnel; 

(4) allow any reductions in  headquarters personnel and non- 
headquarters personnel in excess of those  required by Septem- 
ber 30, 1988 to be applied to  the  reductions of headquarters 
and  non-headquarters  personnel  required by September 30, 
1989; 

(5) allow any  reductions of headquarters personnel  or non- 
headquarters  personnel  in  excess of those  required by Septem- 
ber 30, 1988 or  September 30, 1989 to be  applied to  the re- 
quired  reductions in  personnel  in  the  other category; 

(6) authorize the  Secretary of Defense,  if he  determines  that 
national  security  requirements  dictate  such action, to  allocate 
part  or  all of the  reductions  to  headquarters  or non-headquar- 
ters activities in  the  Department of Defense other  than  the De- 
fense Agencies and  Department of Defense  Field Activities; 

(7) specify that personnel  reductions  required by section 601 
of the conference substitute  amendment  are  in  addition  to  any 
reductions  required to be made by other provisions of the con- 
ference substitute  amendment. 

The  conferees  agreed that  the principal effect of the second 
and  third House amendments would be to delay the  total re- 
ductions  required by the  Senate  amendment for 1 year. 

The  conferees  noted that  the  Senate provision would afford 
the  Secretary  latitude  in applying the personnel  reductions 
among the  various agencies and activities. He would  be author- 
ized, for  example, to exempt any Defense  Agency or  Depart- 
ment of Defense Field  Activity  from  personnel reductions. The 
House amendments  increase  the discretion allowed the Secre- 
tary.  He could allocate  all or part of the personnel  reductions 
required  in the Defense  Agencies and  Department of Defense 
Field Activities to other  elements of the  Department of De- 
fense. 


